
YeosAR05-Cv+ED-Sep(path) 3/30/06 10:39 AM Page 1 



YeosAR05-Cv+ED-Sep(path) 3/30/06 10:27 AM Page 2 



YeosAR05-Cv+ED-Sep(path) 3/30/06 10:27 AM Page 3 



YeosAR05-Cv+ED-Sep(path) 3/30/06 10:27 AM Page 4 



YeosAR05-Cv+ED-Sep(path) 3/30/06 10:27 AM Page 5 



YeosAR05-Cv+ED-Sep(path) 3/30/06 10:27 AM Page 6 



YeosAR05-Cv+ED-Sep(path) 3/30/06 10:27 AM Page 7 



YeosAR05-Cv+ED-Sep(path) 3/30/06 10:27 AM Page 8 



YeosAR05-Cv+ED-Sep(path) 3/30/06 10:27 AM Page 9 



YeosAR05-Cv+ED-Sep(path) 3/30/06 10:27 AM Page 10 



YeosAR05-Cv+ED-Sep(path) 3/30/06 10:27 AM Page 11 



YeosAR05-Cv+ED-Sep(path) 3/30/06 10:27 AM Page 12 



YeosAR05-Cv+ED-Sep(path) 3/30/06 10:27 AM Page 13 



YeosAR05-Cv+ED-Sep(path) 3/30/06 10:27 AM Page 14 



YeosAR05-Cv+ED-Sep(path) 3/30/06 10:27 AM Page 15 



YeosAR05-Cv+ED-Sep(path) 3/30/06 10:27 AM Page 16 



YeosAR05-Cv+ED-Sep(path) 3/30/06 10:27 AM Page 17 



YeosAR05-Cv+ED-Sep(path) 3/30/06 10:27 AM Page 18 



  18

directors’ report
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The directors present their report to the members together with the audited financial statements of the Group for the financial year 
ended 31 December 2005 and the balance sheet of the Company at 31 December 2005.

Directors

The directors of the Company in office at the date of this report are as follows:

Philip Ng Chee Tat 
S. Chandra Das
Tjong Yik Min 
Ow Tin Nyap (appointed 1 June 2005)
Chan Wai Ming (appointed 1 June 2005)
Leong Horn Kee 
Chang See Hiang 
Irwin David Simon (appointed 1 November 2005)
Lim Hong Keat
Lum Ooi Lin 
Robert Ng Chee Siong
Ngiam Tong Dow

Arrangements to enable directors to acquire shares and debentures

Neither at the end of nor at any time during the financial year was the Company a party to any arrangement whose object was to 
enable the directors of the Company to acquire benefits by means of the acquisition of shares in, or debentures of, the Company or 
any other body corporate.

Directors’ interests in shares or debentures 

(a) According to the register of directors’ shareholdings, none of the directors holding office at the end of the financial year had 
any interest in the share capital or debentures of the Company and related corporations, except as follows:

Holdings registered 
in name of director

Holdings in which 
a director is deemed 
to have an interest

At
31.12.05

At
1.1.05

At
31.12.05

At
1.1.05

Yeo Hiap Seng (Malaysia) Berhad
(Ordinary shares of RM1.00 each)
Ow Tin Nyap 15,000 15,000 - -

Orchard Parade Holdings Limited
(Ordinary shares of $0.50 each)
Leong Horn Kee - - 28 28

No other director had an interest in any shares or debentures of the Company or related corporations either at the beginning 
or the end of the financial year.

(b)  The directors’ interests in the share capital of the related corporation as at 21 January 2006 were the same as at 31 
December 2005.

Directors’ contractual benefits

Since the end of the previous financial year, no director has received or become entitled to receive a benefit by reason of a contract 
made by the Company or a related corporation with the director or with a firm of which he is a member or with a company in which 
he has a substantial financial interest, except as disclosed in the financial statements.
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Share options

Share options to subscribe for unissued shares of the Company for amount up to US$6,000,000 were issued during the financial 
year to a shareholder with the expiry date for the exercise at 6 September 2007.  The issue price per Share (“Call Option Issue Price”) 
shall be determined by reference to the volume weighted average market price per Share for the five Trading Days preceding the 
date of the Call Option Notice (“Five Day VWAP”). The Call Option Issue Price shall be equal to a 10 percent discount to the Five Day 
VWAP save that the issue price may not be fixed at a discount of more than 10 percent to the weighted average price for trades on 
the SGX-ST on the date of the Call Option Notice in accordance with the Listing Rules.

There were no shares issued during the financial year by virtue of the exercise of options to take up unissued shares of the Company 
or any subsidiary whether granted before or during the financial year. 

Audit Committee

The Audit Committee carried out its functions in accordance with section 201B(5) of the Singapore Companies Act, including a review 
of the balance sheet of the Company and the consolidated financial statements of the Group for the financial year and the auditors’ 
report thereon. The Audit Committee has presented a report to the Board in respect of:

(i) the co-operation given by the Company’s officers and whether the Audit Committee in the course of carrying out its duties, 
was obstructed or impeded by management;

(ii) the adequacy of the Group’s internal accounting control system and its internal control procedures relating to interested 
person transactions; 

(iii) compliance with legal and other regulatory requirements; and

(iv) any other matter which in the Audit Committee’s opinion, should be brought to the attention of the Board.

The Audit Committee has nominated PricewaterhouseCoopers for re-appointment as auditors of the Company at the forthcoming 
Annual General Meeting.

Auditors

The auditors, PricewaterhouseCoopers, have expressed their willingness to accept re-appointment.

On behalf of the directors

TJONG YIK MIN        LEONG HORN KEE
Director         Director

28 March 2006   
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In the opinion of the directors,

(a) the balance sheet of the Company and the consolidated financial statements of the Group as set out on pages 22 to 78 are 
drawn up so as to give a true and fair view of the state of affairs of the Company and of the Group at 31 December 2005 
and of the results of the business, changes in equity and cash flows of the Group for the financial year then ended; and 

(b) at the date of this statement, there are reasonable grounds to believe that the Company will be able to pay its debts as and 
when they fall due.

On behalf of the directors

TJONG YIK MIN        LEONG HORN KEE
Director         Director

28 March 2006   
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We have audited the accompanying financial statements of Yeo Hiap Seng Limited set out on pages 22 to 78 for the financial year 
ended 31 December 2005, comprising the balance sheet of the Company and the consolidated financial statements of the Group. 
These financial statements are the responsibility of the Company’s directors.  Our responsibility is to express an opinion on these 
financial statements based on our audit.

We conducted our audit in accordance with Singapore Standards on Auditing. Those Standards require that we plan and perform our 
audit to obtain reasonable assurance whether the financial statements are free of material misstatement. An audit includes examining, 
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the 
accounting principles used and significant estimates made by the directors, as well as evaluating the overall financial statement 
presentation.  We believe that our audit provides a reasonable basis for our opinion.

In our opinion,

(a) the accompanying balance sheet of the Company and consolidated financial statements of the Group are properly drawn up 
in accordance with the provisions of the Companies Act, Cap 50 (“the Act”) and Singapore Financial Reporting Standards 
so as to give a true and fair view of the state of affairs of the Company and of the Group at 31 December 2005, and the 
results, cash flows and changes in equity of the Group for the financial year ended on that date; and

(b) the accounting and other records required by the Act to be kept by the Company and by those subsidiaries incorporated 
in Singapore of which we are the auditors have been properly kept in accordance with the provisions of the Act.

Without qualifying our opinion, we draw attention to Note 9 of the financial statements which states,  

“In 2001, the Group paid income tax of $6,825,000 in relation to The Sterling development project.  The tax paid was based on the 
revalued amount of land when the developer’s licence was obtained in April 1997 and excluded any tax effect on the revaluation 
surplus amounting to $128,800,000 on the land prior to April 1997.  Under the advice of tax counsel, the directors are of the 
opinion that the revaluation surplus of $128,800,000 is capital accretion and therefore should not be subject to income tax.  On the 
same basis, the directors are of the opinion that the revaluation surplus of the land for the Gardenvista development project prior 
to obtaining the developer’s licence in October 2002 and the freehold land at Dunearn Road amounting to $86,547,000 are also 
capital accretion.  Accordingly, no income tax provision has been provided in relation to these revaluation surpluses in the financial 
statements for the year ended 31 December 2005.

In 2004, the Inland Revenue of Singapore (IRAS) had expressed its view that some of the revaluation surpluses for the development 
projects may not be considered capital accretion.  Subsequent to the financial year ended 31 December 2005, in February 2006, 
IRAS reiterated its view that part of the revaluation surplus of $128,800,000 on the land for The Sterling development project would 
not be considered capital accretion and requested for information in order to bring its assessments up to date.  The directors maintain 
their view that the revaluation surpluses of $128,800,000 and $86,547,000 are capital accretion and would pursue the matter with 
IRAS.  

As the ultimate outcome of the matter cannot be presently determined, no income tax liability on the revaluation surpluses of 
$128,800,000 and $86,547,000 has been provided for in the financial statements for the year ended 31 December 2005.”

In forming our opinion, we have considered the adequacy of the disclosure of this matter in the financial statements.

PricewaterhouseCoopers
Certified Public Accountants

Singapore,

28 March 2006
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The Group

Notes
2005

$’000
2004

$’000

Revenue 5 366,690 332,862

Cost of sales (246,973) (218,838)

Gross profit 119,717 114,024

Other gains 5 5,180 3,224

Expenses

- Advertising and promotion (21,981) (19,924)

- Marketing (2,575) (2,009)

- Selling and distribution (67,054) (60,215)

- Administrative (22,395) (18,447)

- Other operating (12,685) (5,884)

- Finance 7 (2,936) (2,313)

Share of profit of associated companies 427 336

(Loss)/profit before income tax (4,302) 8,792

Income tax expense 9 (3,324) (6,707)

Total (loss)/profit (7,626) 2,085

Attributable to:

Equity holders of the Company (9,810) 165

Minority interest 2,184 1,920

(7,626) 2,085

(Loss)/earnings per share (cents)

Basic 10 (1.72) 0.03

Diluted 10 (1.72) 0.03



  23

balance sheets
as at 31 December 2005

Yeo Hiap Seng Limited and its Subsidiaries  Annual Report 2005

The Group The Company

Notes
2005

$’000
2004

$’000
2005

$’000
2004

$’000
ASSETS

Current assets

Cash and cash equivalents 11 73,372 72,999 6,755 6,095

Trade receivables 12 75,066 63,292 - -

Inventories 13 44,792 36,111 - -

Amounts due from subsidiaries (non-trade) 14 - - 32,629 31,904

Amounts due from associated companies 15 - - - -

Amounts due from a related party (non-trade) 16 38 38 38 38

Development property 17 230,366 239,152 - -

Income tax recoverable 9 1,140 3,508 - 2,632

Other current assets 18 5,307 3,391 130 240

430,081 418,491 39,552 40,909

Assets held for sale 19 4,676 - - -

434,757 418,491 39,552 40,909

Non-current assets

Available-for-sale financial assets 20 20,657 16,387 18,298 15,810

Investments in associated companies 21 5,684 5,305 - -

Investments in subsidiaries 22 - - 362,936 362,936

Investment properties 23 5,169 - - -

Loans to subsidiaries 24 - - 77,794 94,098

Property, plant and equipment 25 162,940 183,194 40,073 41,090

Goodwill 26 5,361 7,267 - -

Deferred income tax assets 33 2,631 - - -

202,442 212,153 499,101 513,934

Total assets 637,199 630,644 538,653 554,843

LIABILITIES

Current liabilities

Trade and other payables 27 66,404 55,123 1,661 1,352

Amounts due to subsidiaries (non-trade) 28 - - 245,411 247,923

Loan from an associated company 29 1,155 1,155 1,155 1,155

Provision for current income tax 9 4,451 4,691 50 -

Borrowings 30 25,341 30,409 19,700 22,433

Provisions 32 1,591 1,591 - -

98,942 92,969 267,977 272,863
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The Group The Company

Notes
2005

$’000
2004

$’000
2005

$’000
2004

$’000

Non-current liabilities

Loans from subsidiaries 24 - - 61,675 60,567

Borrowings 30 107,018 111,071 - 47

Provisions 32 2,475 2,263 - -

Deferred income tax liabilities 33 8,971 7,442 700 -

Other non-current liabilities 1,596 - - -

120,060 120,776 62,375 60,614

Total liabilities 219,002 213,745 330,352 333,477

NET ASSETS 418,197 416,899 208,301 221,366

EQUITY

Capital and reserves attributable to 

the Company’s equity holders

Share capital and share premium 34 209,468 206,147 209,468 206,147

Capital reserve 10,145 10,145 - -

Revaluation and other reserves 35 103,463 110,356 2,904 -

Retained earnings 36,550 32,555 (4,071) 15,219

359,626 359,203 208,301 221,366

Minority interests 58,571 57,696 - -

Total equity 418,197 416,899 208,301 221,366
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Attributable to equity holders of the Company
Minority 
interest

Total 
equity

 
Notes

Share 
capital 

and 
share 

premium
Capital 
reserve

Revaluation 
and 

other 
reserves

Retained 
earnings

$’000 $’000 $’000 $’000 $’000 $’000

Balance at 1 January 2005

- As previously reported 206,147 10,145 107,577 35,334 57,696 416,899

- Effect of changes in 

accounting policies

Adjusted retrospectively 3.2 - - 2,779 (2,779) - -

206,147 10,145 110,356 32,555 57,696 416,899

Adjusted prospectively 3.4 - - 4,041 - - 4,041

- As restated 206,147 10,145 114,397 32,555 57,696 420,940

Fair value loss on available-for-sale 
financial assets 35(b)(ii) - - (1,137) - - (1,137)

Currency translation differences 35(b)(iii) - - 5,145 - 1,343 6,488

Net gains recognised directly in equity - - 4,008 - 1,343 5,351

Net gains/(loss) - - - (9,810) 2,184 (7,626)

Total recognised gains/(loss) - - 4,008 (9,810) 3,527 (2,275)

Issue of shares 3,321 - - - - 3,321

Deemed acquisition of minority

interest - - - - (1) (1)

Transfer from reserve on realisation 35(b)(i) - - (14,942) 14,942 - -

Dividend relating to 2004 paid 36 - - - (1,137) (2,651) (3,788)

Balance at 31 December 2005 209,468 10,145 103,463 36,550 58,571 418,197

Balance at 1 January 2004

- As previously reported 206,147 11,348 113,156 20,875 56,333 407,859
- Effect of changes in accounting 

policy adjusted retrospectively - - 1,793 (1,793) - -

- As restated 206,147 11,348 114,949 19,082 56,333 407,859

Revaluation surplus 35(b)(i) - - 10,658 - 3,818 14,476

Currency translation differences 35(b)(iii) - - (4,198) - (1,714) (5,912)
Net gains recognised directly
 in equity - - 6,460 - 2,104 8,564
Derecognition of negative goodwill on 
adopting of FRS 103 - - - 2,189 - 2,189

Net profit

- As previously reported - - - 1,151 1,920 3,071

- Effect of changes in accounting 

policies adjusted retrospectively - - - (986) - (986)

- Net profit as restated - - 165 1,920 2,085

Total recognised gains - - 6,460 2,354 4,024 12,838

Transfer from revaluation 

reserve on realisation 35(b)(i) - (1,203) (11,053) 12,256 - -

Dividend relating to 2003 paid 36 - - - (1,137) (2,661) (3,798)

Balance at 31 December 2004 206,147 10,145 110,356 32,555 57,696 416,899

An analysis of the movements in each category within “Revaluation and other reserves” is presented in Note 35.
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2005
$’000

2004
$’000

Cash flows from operating activities

Total (loss)/profit (7,626) 2,085

Adjustments for:

- Tax 3,324 6,707

- Depreciation of property, plant and equipment 12,651 12,367

- Dividend income from long-term quoted equity investments (571) (425)

- Currency translation on consolidation 2,133 (2,295)

- Property, plant and equipment written-off 812 1,222

- Gain on disposal of property, plant and equipment (75) (448)

- Gain on disposal of long-term quoted equity investments (1,055) (120)

- Interest expense 2,936 2,313

- Interest income (1,753) (1,352)

- Provision for retirement benefits (net) 280 286

- Provision for restructuring costs/termination benefits (net) - 150

- Write-back of impairment in value of long-term equity investments (net) - (78)

- Provision for impairment for loan to an associated company - 13

- Provision for/(write-back) of impairment in property, plant and equipment (net) 11,734 (333)
- Realisation of exchange loss on disposal of investment and loan settlement by an 

associated company - 624

- Impairment of goodwill 1,906 -

- Share of profit of associated companies (427) (336)

Operating cash flow before working capital change 24,269 20,380

Change in operating assets and liabilities

- Development property 8,786 11,294

- Inventories (8,681) 9,727

- Receivables (11,774) (4,720)

- Other current assets (1,916) 2,413

- Trade and other payables 10,381 (9,518)

- Due from/ to associated companies (net) 258 201

Cash generated from operations 21,323 29,777

Income tax paid (2,499) (3,200)

Retirement benefits paid (121) (109)

Restructuring costs/termination benefits paid - (97)

Net cash provided by operating activities 18,703 26,371
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Note
2005

$’000
2004

$’000

Cash flows from investing activities

Dividends received from associated companies - 120

Dividends received from long-term quoted equity investments 571 425

Proceeds from disposal of investment and loan settlement by an associated company - 3,527

Loan to an associated company - (13)

Proceeds from disposal of property, plant and equipment 317 817

Proceeds from disposal of  investments 3,326 375

Purchase of property, plant and equipment (8,072) (4,532)

Purchase of quoted investments (3,552) -

Purchase of long-term equity investments (16) (585)

Net cash (used in)/from investing activities (7,426) 134

Cash flows from financing activities

Dividends paid to members of Yeo Hiap Seng Limited (1,137) (1,137)

Dividends paid to minority shareholders of a subsidiary (2,651) (2,661)

Issue of share capital 3,321 -

Deemed acquisition of minority interest (1) -

Interest received 1,754 1,352

Interest paid (2,834) (2,188)

Repayments of finance lease liabilities (86) (40)

Repayments of bank loans (9,270) (7,613)

Net cash used in financing activities (10,904) (12,287)

Net increase in cash and cash equivalents 373 14,218

Cash and cash equivalents at beginning of the financial year 72,999 58,781

Cash and cash equivalents at end of the financial year 11 73,372 72,999
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These notes form an integral part of and should be read in conjunction with the accompanying financial statements.

1. General

Yeo Hiap Seng Limited (“the Company”) is incorporated and domiciled in Singapore and is publicly traded on the Singapore 
Exchange. The address of its registered office is 3 Senoko Way, Singapore 758057.

The principal activities of the Company are those of a management and investment holding company. The principal activities 
of the subsidiaries are shown in Note 46.

2.  Significant accounting policies

2.1 Basis of preparation

The financial statements have been prepared in accordance with Singapore Financial Reporting Standards (“FRS”). The 
financial statements have been prepared under the historical cost convention, except as disclosed in the accounting 
policies below.

The preparation of financial statements in conformity with FRS requires management to exercise its judgement in the 
process of applying the Group’s accounting policies. It also requires the use of accounting estimates and assumptions 
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of 
the financial statements, and the reported amounts of revenues and expenses during the financial year. Although these 
estimates are based on management’s best knowledge of current events and actions, actual results may ultimately differ 
from those estimates. Critical accounting estimates and assumptions used that are significant to the financial statements, 
and areas involving a higher degree of judgement or complexity, are disclosed in Note 4.

In 2005, the Group and the Company adopted new or revised FRS and interpretations to FRS (INT FRS) that are applicable 
in the current financial year. The 2004 financial statements have been amended where as required, in accordance with the 
relevant transitional provisions in the respective FRS and INT FRS. The following are the new or revised FRS and INT FRS 
that are relevant to the Group:

FRS 1 (revised 2004)  Presentation of Financial Statements
FRS 2 (revised 2004)  Inventories
FRS 8 (revised 2004)  Accounting Policies, Changes in Accounting Estimates and Errors
FRS 10 (revised 2004)  Events after the Balance Sheet Date
FRS 16 (revised 2004) Property, Plant and Equipment
FRS 17 (revised 2004)  Leases
FRS 21 (revised 2004)  The Effects of Changes in Foreign Exchange Rates
FRS 24 (revised 2004)  Related Party Disclosures
FRS 27 (revised 2004)  Consolidated and Separate Financial Statements
FRS 28 (revised 2004)  Investments in Associates
FRS 32 (revised 2004)  Financial Instruments: Disclosure and Presentation
FRS 33 (revised 2004)  Earnings per Share
FRS 36 (revised 2004) Impairment of Assets
FRS 38 (revised 2004)  Intangible Assets
FRS 39 (revised 2004)  Financial Instruments: Recognition and Measurement
FRS 105 (revised 2004)  Non-current Assets Held for Sale and Discontinued Operations

The adoption of the above FRS did not result in substantial changes to the Group’s and Company’s accounting policies 
except as disclosed in Note 3.

2.2 Revenue recognition

Revenue for the Group comprises the fair value of the consideration received or receivable for the sale of goods and 
rendering of services, net of goods and services tax and discounts, and after eliminating sales within the Group. Revenue 
is recognised as follows:

(a) Sale of goods

Revenue from sale of goods is recognised when a Group entity has delivered the products to the customer, the 
customer has accepted the products and collectibility of the related receivables is reasonably assured.
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2.  Significant accounting policies (continued) 

2.2 Revenue recognition (continued)

(b) Revenue from sale of development properties

Revenue from the sale of development properties is recognised using percentage of completion method based 
on the stage of completion as certified by the architects or quantity surveyors. In the case where the architects’ 
certificates are not available, the stage of completion is measured by reference to the development costs incurred 
to date to the estimated total costs for the project. No revenue is recognised on unsold units.

 (c) Royalty, management fees and interest income

Royalty fees are recognised on an accrual basis in accordance with the terms of the relevant agreement. 

Management fees are recognised as the services are performed.

Interest income is recognised on a time-proportion basis using effective interest method. When a receivable is 
impaired, the Group reduces the carrying amount to its recoverable amount, being the estimated future cashflow 
discounted at original effective interest rate of the instrument, and thereafter amortising the discount as interest 
income.

(d) Dividend income

Dividend income is recognised when the right to receive payment is established.

(e) Rental income
 

Rental income from operating leases is recognised on a straight-line basis over the lease term.

2.3 Group accounting

(a) Subsidiaries

Subsidiaries are entities over which the Group has power to govern the financial and operating policies, generally 
accompanying a shareholding of more than one half of the voting rights. The existence and effect of potential 
voting rights that are presently exercisable or convertible are considered when assessing whether the Group 
controls another entity.

The purchase method of accounting is used to account for the acquisition of subsidiaries. The cost of an 
acquisition is measured as the fair value of the assets given, equity instruments issued or liabilities incurred or 
assumed at the date of exchange, plus costs directly attributable to the acquisition. Identifiable assets acquired 
and liabilities and contingent liabilities assumed in a business combination are measured initially at their fair values 
on the date of acquisition, irrespective of the extent of any minority interest. Please refer to Note 2.7 for the 
accounting policy on goodwill on acquisition of subsidiaries.

Subsidiaries are consolidated from the date on which control is transferred to the Group to the date on which 
that control ceases. In preparing the consolidated financial statements, intercompany transactions, balances 
and unrealised gains on transactions between group of companies are eliminated. Unrealised losses are also 
eliminated unless the transaction provides evidence of an impairment of the asset transferred. Where necessary, 
adjustments are made to the financial statements of subsidiaries to ensure consistency of accounting policies 
with those of the Group.

Minority interest is that part of the net results of operations and of net assets of a subsidiary attributable to 
interests which are not owned directly or indirectly by the Group. It is measured at the minorities’ share of the 
fair value of the subsidiaries’ identifiable assets and liabilities at the date of acquisition by the Group and the 
minorities’ share of changes in equity since the date of acquisition, except when the losses applicable to the 
minority in a subsidiary exceed the minority interest in the equity of that subsidiary. In such cases, the excess and 
further losses applicable to the minority are attributed to the equity holders of the Company, unless the minority 
has a binding obligation to, and is able to, make good the losses. When the subsidiary subsequently reports 
profits, the profits applicable to the minority are attributed to the equity holders of the Company until the minority’s 
share of losses previously absorbed by the equity holders of the Company has been recovered.

Please refer to Note 2.8 for the Company’s accounting policy on investments in subsidiaries.
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2.  Significant accounting policies (continued) 

2.3 Group accounting (continued)

(b) Associated companies

Associated companies are entities over which the Group has significant influence, but not control, generally 
accompanying a shareholding of between and including 20% and 50% of the voting rights. Investments in 
associated companies are accounted for in the consolidated financial statements using the equity method of 
accounting. Investments in associated companies in the consolidated balance sheet include goodwill identified 
on acquisition, where applicable. Please refer to Note 2.7 for the Group’s accounting policy on goodwill.

Equity accounting involves recording investments in associated companies initially at cost, and recognising the 
Group’s share of its associated companies’ post-acquisition results and its share of post-acquisition movements 
in reserves against the carrying amount of the investments. When the Group’s share of losses in an associated 
company equals or exceeds its interest in the associated company, including any other unsecured receivables, 
the Group does not recognise further losses, unless it has incurred obligations or made payments on behalf of 
the associated company.

In applying the equity method of accounting, unrealised gains on transactions between the Group and its associated 
companies are eliminated to the extent of the Group’s interest in the associated companies. Unrealised losses 
are also eliminated unless the transaction provides evidence of an impairment of the asset transferred. Where 
necessary, adjustments are made to the financial statements of associated companies to ensure consistency of 
accounting policies with those of the Group.

Please refer to Note 2.8 for the Company’s accounting policy on investments in associated companies.

2.4 Property, plant and equipment

(a) Measurement

(i) Land and buildings

Land and buildings are initially recorded at cost. 

Freehold land is subsequently stated at fair value less accumulated impairment losses (Note 2.9). 
Buildings and leasehold land are subsequently stated at fair value less accumulated depreciation and 
accumulated impairment losses (Note 2.9).

Fair values of land and buildings are determined by an independent professional valuer every five years 
and whenever their carrying amounts are likely to differ materially from their fair values. When an asset 
is revalued, any accumulated depreciation at the date of revaluation is eliminated against the gross 
carrying amount of the asset. The net amount is then restated to the revalued amount of the asset. 
Revaluation surpluses are taken to the asset revaluation reserve, unless they offset previous revaluation 
losses of the same asset that were taken to the income statement. Revaluation losses are taken to the 
asset revaluation reserve, to the extent that they offset previous revaluation surpluses of the same asset 
that were taken to the asset revaluation reserve. Other revaluation surpluses or losses are taken to the 
income statement. 

(ii) Other Property, Plant and Equipment

All other property, plant and equipment are stated at cost less accumulated depreciation and 
accumulated impairment losses (Note 2.9).

 (b) Depreciation

No depreciation is provided on construction-in-progress and freehold land. Leasehold land and buildings are 
amortised evenly over the term of the lease.

Depreciation on other property, plant and equipment is calculated using the straight-line method to allocate their 
depreciable amounts over their estimated useful lives. The estimated useful lives are as follows:

Leasehold land (over term of lease) 50 – 99 years
Buildings on freehold and leasehold land 20 – 50 years
Motor vehicles and trucks  5 – 10 years
Plant and equipment, furniture and fittings  5 – 20 years
Computer equipment and software development costs  3 – 7 years
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2.  Significant accounting policies (continued) 

2.4 Property, plant and equipment (continued) 

 (b) Depreciation (continued)

The residual values and useful lives of property, plant and equipment are reviewed, and adjusted as appropriate, 
at each balance sheet date.

(c) Subsequent expenditure

Subsequent expenditure relating to property, plant and equipment that has already been recognised is added to 
the carrying amount of the asset when it is probable that future economic benefits, in excess of the standard of 
performance of the asset before the expenditure was made, will flow to the Group and the cost can be reliably 
measured. Other subsequent expenditure is recognised as an expense during the financial year in which it is 
incurred.

 (d) Disposal

On disposal of an item of property, plant and equipment, the difference between the net disposal proceeds and 
its carrying amount is taken to the income statement. Any amount remaining in revaluation reserve relating to that 
asset is transferred to retained earnings.

2.5 Development properties

Development properties are stated at cost less provision for foreseeable losses. Cost includes cost of land and other direct 
and related development expenditure, including interest on borrowings, incurred in developing the properties. Provision is 
made in full for any foreseeable losses.

The aggregated costs incurred and the profit/loss recognised on sold units is compared against progress billings up to the 
year end. Where costs incurred and recognised profits (less recognised losses) exceed progress billings, the balance is 
shown as due from customers on development projects under trade and other receivables. Where progress billings exceed 
costs incurred plus recognised profits (less recognised losses), the balance is shown as due to customers on development 
projects, under trade and other payables.

Profit on the sale of properties under development is recognised in the financial statements using the percentage of 
completion method based on the stage of completion as certified by the architects or quantity surveyors. 

2.6 Investment properties

Investment properties of the Group are held for long-term rental yields and are not occupied by the Group. Investment 
properties are treated as non-current investments and are stated at cost less any accumulated depreciation up to the date 
of transfer from property, plant and equipment, and impairment losses. 

Investment properties are not subject to depreciation.

2.7 Goodwill

Goodwill represents the excess of the cost of an acquisition of subsidiaries, joint ventures or associated companies over 
the fair value at the date of acquisition of the Group’s share of identifiable net assets.

Gains and losses on the disposal of subsidiaries, joint ventures and associated companies include the carrying amount of 
goodwill relating to the entity sold.

2.8 Investments in subsidiaries, joint ventures and associated companies

Investments in subsidiaries, joint ventures and associated companies are stated at cost less accumulated impairment 
losses (Note 2.9) in the Company’s balance sheet. 

On disposal of investments in subsidiaries, joint ventures and associated companies, the difference between net disposal 
proceeds and the carrying amount of the investment is taken to the income statement.
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2.  Significant accounting policies (continued) 

2.9 Impairment of assets

 (a) Goodwill 

Goodwill is tested annually for impairment, as well as when there is any indication that the goodwill may be 
impaired.

An impairment loss is recognised in the income statement when the carrying amount of Cash-generating unit 
(CGU), including the goodwill, exceeds the recoverable amount of the CGU. Recoverable amount of the CGU is 
the higher of the CGU’s fair value less cost to sell and value in use.

The total impairment loss is allocated first to reduce the carrying amount of goodwill allocated to the CGU and 
then to the other assets of the CGU pro-rata on the basis of the carrying amount of each asset in the CGU. 

Impairment loss on goodwill is not reversed in a subsequent period.

(b) Property, plant and equipment 
  Investments in subsidiaries, joint ventures and associated companies
 

Property, plant and equipment and investments in subsidiaries, joint ventures and associated companies are 
reviewed for impairment whenever there is any indication that these assets may be impaired. If any such indication 
exists, the recoverable amount (i.e. the higher of the fair value less cost to sell and value in use) of the asset is 
estimated to determine the amount of impairment loss.

For the purpose of impairment testing of these assets, recoverable amount is determined on an individual asset 
basis unless the asset does not generate cash flows that are largely independent of those from other assets. If 
this is the case, recoverable amount is determined for the CGU to which the asset belongs to.

If the recoverable amount of the asset (or CGU) is estimated to be less than its carrying amount, the carrying 
amount of the asset (or CGU) is reduced to its recoverable amount. The impairment loss is recognised in the 
income statement unless the asset is carried at revalued amount, in which case, such impairment loss is treated 
as a revaluation decrease.

An impairment loss for an asset other than goodwill is reversed if, and only if, there has been a change in the 
estimates used to determine the assets’ recoverable amount since the last impairment loss was recognised. 
The carrying amount of an asset other than goodwill is increased to its revised recoverable amount, provided 
that this amount does not exceed the carrying amount that would have been determined (net of amortisation or 
depreciation) had no impairment loss been recognised for the asset in prior years. A reversal of impairment loss 
for an asset other than goodwill is recognised in the income statement, unless the asset is carried at revalued 
amount, in which case, such reversal is treated as a revaluation increase. However, to the extent that an impairment 
loss on the same revalued asset was previously recognised in the income statement, a reversal of that impairment 
is also recognised in the income statement.

2.10 Financial assets

(a) Classification

The Group classifies its investments in financial assets as loans and receivables, and available-for-sale financial 
assets. The classification depends on the purpose for which the assets were acquired. Management determines 
the classification of its financial assets at initial recognition and re-evaluates this designation at every reporting 
date.

(i) Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted 
in an active market. They arise when the Group provides money, goods or services directly to a debtor with no 
intention of trading the receivable. They are included in current assets, except those maturing more than 12 
months after the balance sheet date which are classified as non-current assets. Loans and receivables consist of 
cash and cash equivalents, amounts due from subsidiaries, associated companies and a related company and 
trade and other receivables on the balance sheet.
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2.  Significant accounting policies (continued) 

2.10 Financial assets (continued) 

(a) Classification (continued)

(ii) Available-for-sale financial assets 

Available-for-sale financial assets are non-derivatives that are either designated in this category or not classified in 
any of the other categories as prescribed by FRS 39. They are included in non-current assets unless management 
intends to dispose of the assets within 12 months after the balance sheet date. 

(b) Recognition and derecognition 

Purchases and sales of investments are recognised on trade-date – the date on which the Group commits to 
purchase or sell the asset. Investments are derecognised when the rights to receive cash flows from the financial 
assets have expired or have been transferred and the Group has transferred substantially all risks and rewards 
of ownership. 

(c) Initial measurement 

Financial assets are initially recognised at fair value plus transaction costs. 

(d) Subsequent measurement 

Available-for-sale financial assets are subsequently carried at fair value. Unrealised gains and losses arising from 
changes in fair values of available-for-sale financial assets are recognised in the fair value reserve within equity. 
When available-for-sale financial assets are sold or impaired, the accumulated fair value adjustments in the fair 
value reserve within equity are included in the income statement. 

Loans and receivables are carried at amortised cost using the effective interest method less impairment. 

 (e) Impairment 

 (i) Available-for-sale financial asset

The Group assesses at each balance sheet date whether there is objective evidence that a financial asset or a 
group of financial assets is impaired. In the case of equity investments classified as available-for-sale, a significant 
or prolonged decline in the fair value of the investment below its cost is considered in determining whether 
the investments are impaired. If any such evidence exists for available-for-sale financial assets, the cumulative 
loss – measured as the difference between the acquisition cost and the current fair value, less any impairment 
loss on that financial asset previously recognised in profit or loss – is removed from the fair value reserve within 
equity and recognised in the income statement. Impairment losses recognised in the income statement on equity 
investments are not reversed through the income statement.

  (ii) Loans and receivables

An allowance for impairment of loans and receivables is established when there is objective evidence that the 
Group will not be able to collect all amounts due according to the original terms of the receivables. The amount 
of the allowance is the difference between the asset’s carrying amount and the present value of estimated future 
cash flows, discounted at the original effective interest rate. The amount of the allowance is recognised in the 
income statement.

2.11 Trade payables

Trade payables are initially measured at fair value (net of transaction costs), and subsequently measured at amortised cost, 
using the effective interest method.

2.12 Borrowings

Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings are subsequently measured 
at amortised cost. Any difference between the proceeds (net of transaction costs) and the redemption value is taken to 
income statement over the period of the borrowing using the effective interest method.  
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2.  Significant accounting policies (continued) 

2.12 Borrowings (continued)

Borrowings which are due to be settled within twelve months after the balance sheet date are included in current borrowings 
in the balance sheet even though the original term was for a period longer than twelve months and an agreement to 
refinance, or to reschedule payments, on a long-term basis is completed after the balance sheet date and before the 
financial statements are authorised for issue. Other borrowings due to be settled more than twelve months after the balance 
sheet date are included in non-current borrowings in the balance sheet.

2.13 Fair value estimation

The fair value of financial instruments traded in active markets (such as exchange-traded and over-the-counter securities 
and derivatives) is based on quoted market prices at the balance sheet date. The quoted market price used for financial 
assets held by the Group is the current bid price; the appropriate quoted market price for financial liabilities is the current ask 
price. The fair value of interest-rate swaps is calculated as the present value of the estimated future cash flow, discounted 
at actively quoted interest rates. The fair value of forward foreign exchange contracts is determined using forward exchange 
market rates at the balance sheet date.

The fair value of financial instruments that are not traded in an active market is determined by using valuation techniques. 
The Group uses a variety of methods and makes assumptions that are based on market conditions existing at each balance 
sheet date. Quoted market prices or dealer quotes for similar instruments are used for long-term debt. Other techniques, 
such as estimated discounted cash flows, are used to determine fair value for the remaining financial instruments. 

The carrying amount of current receivables and payables are assumed to approximate their fair values. The fair value of 
financial liabilities for disclosure purposes is estimated by discounting the future contractual cash flows at the current 
market interest rate that is available to the Group for similar financial instruments.

2.14 Leases 

(a) Finance leases

 Leases of property, plant and equipment where the Group has assumed substantially all the risks and rewards 
of ownership are classified as finance leases. Finance leases are capitalised at the inception of the lease at the 
lower of the fair value of the leased asset and the present value of the minimum lease payments. Each lease 
payment is allocated between the liability and finance charges so as to achieve a constant rate on the finance 
balance outstanding. The corresponding rental obligations, net of finance charges, are included in borrowings. 
The interest element of the finance cost is charged to the income statement over the lease period so as to 
produce a constant periodic rate of interest on the remaining balance of the liability for each period.

(b) Operating leases

Leases of assets in which a significant portion of the risks and rewards of ownership are retained by the lessor are 
classified as operating leases. Payments made under operating leases (net of any incentives received from the 
lessor) are taken to the income statement on a straight-line basis over the period of the lease.

When an operating lease is terminated before the lease period has expired, any payment required to be made to 
the lessor by way of penalty is recognised as an expense in the period in which termination takes place.

2.15 Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined on a weighted average basis. 

The cost of finished goods and work in progress comprises raw materials, direct labour, other direct costs and related 
production overheads (based on normal operating capacity) but excludes borrowing costs. Net realisable value is the 
estimated selling price in the ordinary course of business, less the costs of completion and selling expenses.

2.16 Deferred income taxes

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax bases of 
assets and liabilities and their carrying amounts in the financial statements. However, if the deferred income tax arises from 
initial recognition of an asset or liability in a transaction other than a business combination that at the time of transaction 
affects neither accounting nor taxable profit or loss, it is not accounted for. Deferred income tax is determined using tax 
rates (and laws) that have been enacted and substantially enacted by the balance sheet date and are expected to apply 
when the related deferred income tax asset is realised or the deferred tax liability is settled.
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2.  Significant accounting policies (continued) 

2.16 Deferred income taxes (continued)

Deferred income tax assets are recognised to the extent that it is probable that future taxable profits will be available against 
which the temporary differences can be utilised.

  
Deferred income tax is provided on temporary differences arising on investments in subsidiaries and associated companies, 
except where the timing of the reversal of the temporary differences can be controlled and it is probable that the temporary 
differences will not be reversed in the foreseeable future.

2.17 Provisions

Provisions are recognised when the Group has a legal or constructive obligation as a result of past events; it is more likely 
than not that an outflow of resources will be required to settle the obligation and a reliable estimate of the amount can be 
made. 

Provision for restructuring costs/termination benefits  

Provision for restructuring costs/termination benefits include only the direct expenditures arising from a restructuring that 
are necessarily entailed by the restructuring and are not associated with the Group’s ongoing activities. A constructive 
obligation is recognised when the Group,

(i) has a detailed formal plan identifying the businesses and locations affected; the location, function and approximate 
number of employees who will be compensated for termination of their services; the expenditures that will be 
undertaken; and when the plan will be implemented; and

(ii) has either started to implement the plan or announced the main features of the plan to those affected.

2.18 Employee benefit

(a) Defined contribution plan

As required by law, the companies in Singapore and certain overseas subsidiaries make contributions to the 
state pension scheme of respective countries. The Group’s and Company’s obligations in regard to defined 
contribution plans are limited to the amount of contribution to the funds and are recognised in the financial years 
in which they relate.

(b) Defined benefit plan 

For companies in Malaysia, post employment benefits relates to retirement benefits given to employees and 
is a non-contributory unfunded retirement benefits scheme for employees who are eligible under a collective 
bargaining agreement.

The liability in respect of a defined benefit plan is the present value of the defined benefit obligation at the balance 
sheet date, together with adjustments for actuarial gains/losses and past service cost. 

The defined benefit obligation, calculated using the projected unit credit method, is determined by independent 
actuaries once every 3 years, considering the estimated future cash outflows using market yields at balance sheet 
date of the Malaysian Government securities which have currency and terms to maturity approximating the terms 
of the related liability.

Actuarial gains and losses arise from experience adjustments and changes in actuarial assumptions. The amount 
of net actuarial gains and losses recognised in the income statement is determined using the corridor method and 
is charged or credited to income over the average remaining service lives of the related employees participating 
in the defined benefit plan.

(c) Employee leave entitlement

Employee entitlements to annual leave and long service leave are recognised when they accrue to employees. A 
provision is made for the estimated liability for annual leave and long service leave as a result of services rendered 
by employees up to the balance sheet date.
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2.  Significant accounting policies (continued) 

2.19 Currency translation

(a) Functional and presentation currency

Items included in the financial statements of each entity in the Group are measured using the currency of the 
primary economic environment in which the entity operates (“the functional currency”). The consolidated financial 
statements are presented in Singapore Dollars, which is the Company’s functional and presentation currency.

(b) Transactions and balances

Transactions in a currency other than the functional currency (“foreign currency”) are translated into the functional 
currency using the exchange rates prevailing at the dates of the transactions. Currency translation gains and 
losses resulting from the settlement of such transactions and from the translation at year-end exchange rates 
of monetary assets and liabilities denominated in foreign currencies are recognised in the income statement, 
except for currency translation differences on net investment in foreign entities denominated in the functional 
currencies of the Company or its subsidiaries, which are included in the foreign currency translation reserve in the 
consolidated financial statements (see Note 2.19(d)).

Currency translation differences on non-monetary items, such as equity investments classified as available-for-
sale financial assets, are included in the fair value reserve within equity. 

(c) Translation of Group entities’ financial statements 

The results and financial position of all the group entities (none of which has the currency of a hyperinflationary 
economy) that have a functional currency different from the presentation currency are translated into the 
presentation currency as follows: 

(i) Assets and liabilities for each balance sheet presented are translated at the closing rate at the date of the 
balance sheet; 

(ii) Income and expenses for each income statement are translated at average exchange rate (unless this average 
is not a reasonable approximation of the cumulative effect of the rates prevailing on the transaction dates, in 
which case income and expenses are translated using the exchange rates at the dates of the transactions); and 

(iii) All resulting exchange differences are taken to the foreign currency translation reserve within equity.

Goodwill and fair value adjustments arising on the acquisition of a foreign entity on or after 1 January 2004 are 
treated as assets and liabilities of the foreign entity and translated at the closing rate. For acquisitions prior to 1 
January 2005, the exchange rates at the dates of acquisition were used.

(d) Consolidation adjustments 

On consolidation, currency translation differences arising from the net investment in foreign operations (including 
those monetary items forming part of the net investment denominated in the functional currencies of the Company 
and its subsidiaries) are taken to the foreign currency translation reserve. When a foreign operation is disposed 
of, such currency translation differences are recognised in the income statement as part of the gain or loss on 
disposal.

2.20 Segment reporting

A business segment is a group of assets and operations engaged in providing products or services that are subject to 
risks and returns that are different from those of other business segments. A geographical segment is engaged in providing 
products or services within a particular economic environment that is subject to risks and returns that are different from 
those of segments operating in other economic environments.

2.21 Cash and cash equivalents

Cash and cash equivalents include cash on hand and deposits with banks.

2.22 Dividend

Interim dividends are recorded during the financial year in which they are declared payable. Final dividends are recorded 
during the financial year in which the dividends are approved by the shareholders.
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2.  Significant accounting policies (continued) 

2.23 Non-current assets held for sale 

Non-current assets are classified as assets held for sale and stated at the lower of carrying amount and fair value less costs 
to sell if their carrying amount is recovered principally through a sale transaction rather than through continuing use.

3.  Effects on financial statements on adoption of new or revised FRS

       The effects on adoption of the following FRS in 2005 are set out below:

3.1 FRS 16 (revised 2004) Property, Plant and Equipment

Depreciable amount

Previously, in accordance with the requirements of FRS 16 (now superseded by FRS 16 (revised 2004)), residual values 
were estimated only at the date of acquisition and not subsequently revised for changes in price. 

The Group has re-measured the residual value of its property, plant and equipment in 2005 in accordance with the 
requirements of FRS 16 (revised 2004) which requires the re-measurement of the residual value of an item of property, plant 
and equipment at least at each financial year end (Note 2.4(b)). 

Upon this review, the Group expected the residual values of certain property, plant and equipment to differ from the previous 
estimates. Accordingly, change to the residual values was made to reflect this expectation and was accounted as change 
in accounting estimate in accordance with FRS 8 (revised 2004).

The effect on the balance sheet as at 31 December 2005 and income statement for the year ended 31 December 2005 is 
set out in Notes 3.6(a) and 3.6(b).

3.2 FRS 21 (revised 2004) The Effects of Changes in Foreign Exchange Rates

Translation differences on loans to subsidiaries

Previously, translation differences on loans from the Company to its subsidiaries which forms part of the Company’s net 
investment in the subsidiaries were included in the currency translation reserve. FRS 21 (revised 2004) requires these 
exchange differences to be recognised in the income statement of the Company and exchange differences on loans that 
are denominated in a currency other than the functional currency of the Company and the subsidiaries, be recognised in 
the consolidated income statement (Note 2.19(b)).

This change was effected retrospectively and consequently affected the following previously reported balances as at 31 
December 2004:

Group Company

$’000 $’000

Increase/(decrease) in:

Currency translation reserve (Note 35(b)(iii))

- At 1 January 2004 1,793 -

- At 31 December 2004 2,779 1,423

Retained earnings

- At 1 January 2004 (1,793) -

- At 31 December 2004 (2,779) (1,423)

Other operating expense for year ended 31 December 2004 (986) -

Earnings per share (cents)

- Basic and diluted (0.17) -

The effects on the balance sheets of the Group and Company as at 31 December 2005 and income statement for the year 
ended 31 December 2005 are set out in Notes 3.6(a), 3.6(b) and 3.6(c).
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3. Effects on financial statements on adoption of new or revised FRS (continued)
 
3.3. FRS 27 (revised 2004) Consolidated and Separate Financial Statements

Previously, there was no requirement for the presentation of minority interests within equity. FRS 27 (revised 2004) requires 
minority interests to be presented with equity of the Group retrospectively.

3.4 FRS 39 (revised 2004) Financial Instruments: Recognition and Measurement and FRS 32 (revised 2004) Financial 
Instruments: Disclosure and Presentation

(a) Classification and consequential accounting for financial assets and financial liabilities 

Under FRS 39 (revised 2004), the investments in equity interests of other companies are classified as “available-
for-sale financial assets” and are initially recognised at fair value and subsequently measured at fair values at the 
balance sheet date with all gains and losses other than impairment loss taken to equity. Impairment losses are 
taken to the income statement in the period it arises. On disposal, gains and losses previously taken to equity are 
included in the income statement (Notes 2.10(c), (d) and (e)).

This change was effected prospectively from 1 January 2005 and consequently affected the following balance 
sheet items as at 1 January 2005.

Group Company

$’000 $’000

Increase/(decrease) in:

Available-for-sale financial assets (Note 20) 4,041 3,952

Fair value reserve (Note 35(b)(ii)) 4,041 3,952

The effects on the balance sheets of the Group and Company as at 31 December 2005 and income statement 
for the year ended 31 December 2005 are set out in Notes 3.6(a), 3.6(b) and 3.6(c).

(b) Impairment and uncollectibility of financial assets

Previously, the Group maintained a general provision against its trade and other receivables for risks that were not 
specifically identified to any customer.  Investments in equity interests and bonds were reviewed for impairment 
whenever events or changes in circumstances indicate that the carrying amount may not be recoverable. On 
adoption of FRS 39 (revised 2004), the Group is now required to assess at each balance sheet date if there is any 
objective evidence that a financial asset or group of financial assets is impaired (Note 2.10). Impairment of trade 
receivables is established when there is objective evidence that the Group will not be able to collect all amounts 
due according to the original terms of receivables.

This change did not materially affect the financial statements for the year ended 31 December 2005.

3.5 FRS 105 Non-current Assets Held for Sale and Discontinued Operations 

Previously, non-current assets (or disposal groups) held for sale were neither classified nor presented as current assets 
or liabilities. There were no differences in the measurement of non-current assets (or disposal groups) held for sale and 
those for continuing use.  With the adoption of FRS 105, non-current assets (or disposal groups) are classified as current 
assets held for sale and stated at the lower of carrying amount and fair value less costs to sell if their carrying amounts are 
recovered principally through a sale transaction rather than through continuing use. The depreciation of the assets held for 
sale would be $105,000 should they not been reclassified.

This change was accounted for prospectively from 1 January 2005 and the effect on balance sheet as at 31 December 
2005 and income statement for the year ended 31 December 2005 are set out in Notes 3.6(a) and 3.6(b) respectively.
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3. Effects on financial statements on adoption of new or revised FRS (continued)

3.6 Summary of effects on adoption of new or revised FRS on:

(a)  Consolidated balance sheet as at 31 December 2005 

Increase/(decrease)
FRS 16 
(revised 
2004)

FRS 21 
(revised 
2004)

FRS 39
(revised 
2004)

FRS 105 
(revised 
2004)

Total

$’000 $’000 $’000 $’000 $’000

Note 3.1 Note 3.2 Note 3.4 Note 3.5

Property, plant and equipment (987) - - (4,676) (5,663)

Fair value reserve - - 2,904 - 2,904

Available-for-sale investments - - 2,904 - 2,904

Assets held-for-sale - - - 4,676 4,676

Retained earnings (987) (2,501) - 105 (3,383)

Foreign currency translation reserve - 2,501 - - 2,501

(b)  Consolidated income statement for the year ended 31 December 2005 

Increase/(decrease)
FRS 16 
(revised 
2004)

FRS 21 
(revised 
2004)

FRS 39
(revised 
2004)

FRS 105 
(revised 
2004)

Total

$’000 $’000 $’000 $’000 $’000

Note 3.1 Note 3.2 Note 3.4 Note 3.5

Cost of sales 323 - - - 323

Other operating expenses 664 - - (105) 559

Other operating income - 278 - - 278

Basic and diluted earnings per share (cents) (0.17) 0.05 - 0.02 (0.10)

(c)  Company balance sheet as at 31 December 2005 

Increase/(decrease)

FRS 21 
(revised 
2004)

FRS 39 
(revised 
2004) Total

$’000 $’000 S$’000

Note 3.2 Note 3.4

Fair value reserve - 2,904 2,904

Available-for-sale investments - 2,904 2,904

Retained earnings (1,590) - (1,590)

Foreign currency translation reserve 1,590 - 1,590
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4. Critical accounting estimates and judgements

Estimates and judgements are continually evaluated and are based on historical experience and other factors, including 
expectations of future events that are believed to be reasonable under the circumstances.

 Critical accounting estimates and assumptions

The Group makes estimates and assumptions concerning the future. The resulting accounting estimates will, by definition, 
seldom equal the related actual results. The estimates and assumptions that have a significant risk of causing a material 
adjustment to the carrying amounts of assets and liabilities within the next financial year are discussed below.

(i)  Estimated impairment of goodwill

The Group tests annually whether goodwill has suffered any impairment, in accordance with the accounting policy 
stated in Note 2.9. The recoverable amounts of cash-generating units have been determined based on value-in-use 
calculations. These calculations require the use of estimates (Note 26).

(ii)  Income taxes

The Group is subject to income taxes in numerous jurisdictions. Significant judgement is required in determining 
the capital allowances and deductibility of certain expenses during the estimation of the provision for income taxes. 
There are many transactions and calculations for which the ultimate tax determination is uncertain during the ordinary 
course of business. The Group recognises liabilities for anticipated tax audit issues based on estimates of whether 
additional taxes will be due. Where the final tax outcome of these matters is different from the amounts that were 
initially recorded, such differences will impact the income tax and deferred income tax provisions in the period in which 
such determination is made.

See Note 9(b) on the tax matter relating to the revaluation surplus of development property.

5. Revenue and other gains
The Group

2005
$’000

2004
$’000

Revenue

Sale of goods 327,702 304,169

Sale of development properties 38,389 28,192

Royalty fees 28 76

Dividend income from long-term quoted equity investments 571 425

366,690 332,862

Other gains

Interest income 1,753 1,352

Net foreign exchange gain 344 -

Rental income 817 276

Gain on disposal of available-for-sale financial assets 1,055 120

Gain on disposal of property, plant and equipment 75 448

Other miscellaneous income 1,136 1,028

5,180 3,224
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6.  Expenses by nature

 The following items have been included in arriving at net (loss)/profit:
The Group

2005
$’000

2004
$’000

Charging:

Auditors’ remuneration paid/payable to

- Auditors of the Company 235 190

- Other auditors* 313 263

Other fees paid/payable to

- Auditors of the Company 262 310

- Other auditors* 304 264

Impairment of goodwill (Note 26) 1,906 -

Depreciation of property, plant and equipment (Note 25) 12,651 12,367

Property, plant and equipment written-off 812 1,222

Provision for impairment

- Loan to an associated company - 13

- Trade receivables 3,997 922

Provision for foreseeable losses

- Properties under development (Note 17) - 2,110

- Completed properties held for sale (Note 17) 192 443

Provision for retirement benefits (Note 32(b)) 280 286

Provision for restructuring costs/termination benefits (Note 32(a)) - 150

Write-down of inventories 3,855 5,007

Realisation of exchange loss on disposal of investment and loan settlement by an 

associated company - 624

Employee benefits expense (Note 8) 41,181 39,629

Cost of inventories recognised as expenses (included in cost of sales) (Note 13) 209,103 190,672

Construction cost of development properties 20,164 10,015

Impairment of 

- Leasehold land and buildings (Note 25) - 501

- Plant and machinery, furniture and fittings (Note 25) 11,734 -

And crediting:

Gain on disposal of property, plant and equipment 75 448

Gain on disposal of long-term quoted equity investments 1,055 120

Reversal of part of inventory write-down made in prior years (Note 13) 195 669

Write-back of

- Provision for impairment of trade receivables 674 519

- Provision for impairment on amounts due from an associated company 203 367

- Provision for foreseeable losses – completed properties held for sale 

(Note 17) 75 101

- Provision for foreseeable losses – properties under development (Note 17) 870 -

- Impairment of plant and machinery, furniture and fittings (Note 25) - 834

*  Includes PricewaterhouseCoopers firms outside Singapore.
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7. Finance expense
The Group

2005
$’000

2004
$’000

Interest expense:

- Term loans 2,924 2,307

- Finance lease liabilities 12 6

2,936 2,313

 Interest expense capitalised during the financial year are disclosed in Note 17.

8. Employee benefits

The Group
2005

$’000
2004

$’000

Wages and salaries 35,837 33,448

Employer’s contribution to defined contribution plans 

including Central Provident Fund 3,128 3,156

Retirement benefit costs (Note 32(b)) 280 286

Termination benefits - 223

Other personnel expenses 1,936 2,516

41,181 39,629

9.  Income taxes

(a) Income tax expense
The Group

2005
$’000

2004
$’000

Tax expense attributable to profit is made up of:

Current income tax 

 - Singapore 300 247

 - Foreign 1,668 3,922

1,968 4,169

Deferred income tax 998 21

2,966 4,190

Under/(over) provision in preceding financial years

 - Current income tax 2,608 3,347

 - Deferred income tax (2,250) (830)

3,324 6,707
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9.  Income taxes (continued)

(a) Income tax expense (continued)

The tax expense on results differs from the amount that would arise using the Singapore standard rate of income tax due 
to the following:

The Group

2005
$’000

2004
$’000

(Loss)/profit before tax (4,302) 8,792

Tax calculated at a tax rate of 20% (2004: 20%) (860) 1,758

Effects of:

- Different tax rates in other countries (397) 420

- Income not subject to tax (6,930) (541)

- Expenses not deductible for tax purposes 11,550 2,583

- Utilisation of previously unrecognised tax benefits (397) (1,525)

- Deferred income tax asset not recognised 747 1,539

- Reinvestment allowance (625) -

- Tax calculated on share of results of associated companies (122) (44)

2,966 4,190

(b) Movements in provision for current income tax net of current income tax recoverable 
The Group The Company

2005
$’000

2004
$’000

2005
$’000

2004
$’000

Balance at beginning of financial year 1,183 (3,005) (2,632) (3,215)

Currency translation differences 51 (128) - -

Income tax paid (2,499) (3,200) (741) (1,474)

Tax expense on profit for the current financial year 1,968 4,169 653 579

Under provision in preceding financial years 2,608 3,347 2,770 1,478

Balance at end of financial year 3,311 1,183 50 (2,632)

Representing:

Income tax recoverable (1,140) (3,508) - (2,632)

Provision for current income tax 4,451 4,691 50 -

3,311 1,183 50 (2,632)

In 2001, the Group paid income tax of $6,825,000 in relation to The Sterling development project.  The tax paid was based 
on the revalued amount of land when the developer’s licence was obtained in April 1997 and excluded any tax effect on 
the revaluation surplus amounting to $128,800,000 on the land prior to April 1997.  Under the advice of tax counsel, the 
directors are of the opinion that the revaluation surplus of $128,800,000 is capital accretion and therefore should not be 
subject to income tax.  On the same basis, the directors are of the opinion that the revaluation surplus of the land for 
the Gardenvista development project prior to obtaining the developer’s licence in October 2002 and the freehold land 
at Dunearn Road amounting to $86,547,000 are also capital accretion.  Accordingly, no income tax provision has been 
provided in relation to these revaluation surpluses in the financial statements for the year ended 31 December 2005.

In 2004, the Inland Revenue of Singapore (IRAS) had expressed its view that some of the revaluation surpluses for the 
development projects may not be considered capital accretion.  Subsequent to the financial year ended 31 December 
2005, in February 2006, IRAS reiterated its view that part of the revaluation surplus of $128,800,000 on the land for The 
Sterling development project would not be considered capital accretion and requested for information in order to bring its 
assessments up to date.  The directors maintain their view that the revaluation surpluses of $128,800,000 and $86,547,000 
are capital accretion and would pursue the matter with IRAS.  

As the ultimate outcome of the matter cannot be presently determined, no income tax liability on the revaluation surpluses 
of $128,800,000 and $86,547,000 has been provided for in the financial statements for the year ended 31 December 
2005.
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10. (Loss)/earnings per share 

(a) Basic (loss)/earnings per share 

Basic (loss)/earnings per share is calculated by dividing the net (loss)/profit attributable to equity holders of the Company 
by the weighted average number of ordinary shares outstanding during the financial year.

The Group

2005 2004

Net (loss)/profit attributable to members of Yeo Hiap Seng Limited ($’000) (9,810) 165

Weighted average number of ordinary shares in issue for

calculation of basic earnings per share (’000) 568,974 568,549

Basic (loss)/earnings per share (cents) (1.72) 0.03

(b) Diluted (loss)/earnings per share

For the purpose of calculating diluted (loss)/earnings per share, (loss)/profit attributable to members of the Company and 
the weighted average number of ordinary shares outstanding are adjusted for the effects of all dilutive potential ordinary 
shares. The Company has one category of dilutive potential ordinary shares : share options (Note 34).
 
For the share options, a calculation is done to determine the number of shares that could have been acquired at fair value 
(determined as the average annual market share price of the Company’s shares) based on the monetary value of the 
subscription rights attached to outstanding share options. The number of shares calculated as above is compared with the 
number of shares that would have been issued assuming the exercise of the share options. The differences are added to 
the denominator as an issuance of ordinary shares for no consideration. No adjustment is made to earnings (numerator).

The Group

2005 2004

Net (loss)/profit attributable to members of Yeo Hiap Seng Limited ($’000) (9,810) 165

Weighted average number of ordinary shares in issue for

calculation of diluted (loss)/earnings per share (’000) 569,989 568,549

Diluted (loss)/earnings per share (cents) (1.72) 0.03

11. Cash and cash equivalents 
The Group The Company

2005 2004 2005 2004

$’000 $’000 $’000 $’000

Cash at bank and on hand 24,521 17,713 263 98

Fixed deposits with financial institutions 48,851 55,286 6,492 5,997

73,372 72,999 6,755 6,095

 The carrying amounts of cash and cash equivalents approximate their fair values.

 Cash and cash equivalents are denominated in the following currencies:
The Group The Company

2005 2004 2005 2004

$’000 $’000 $’000 $’000

Singapore Dollar 9,929 8,514 175 43

United States Dollar 19,398 14,002 6,373 6,052

Malaysian Ringgit 32,338 37,279 - -

Hong Kong Dollar 3,024 3,011 207 -

Chinese Renminbi 2,050 3,956 - -

Canadian Dollar 6,633 6,237 - -

73,372 72,999 6,755 6,095
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11. Cash and cash equivalents (continued)

 Fixed deposits with financial institutions mature on varying dates within 3 months (2004: 4 months) from the end of the 
financial year with the following weighted average effective interest rates:

The Group The Company

2005 2004 2005 2004

% % % %

Singapore Dollar 2.82 0.85 - -

United States Dollar 3.27 2.04 3.84 2.17

Malaysian Ringgit 2.71 2.68 - -

Hong Kong Dollar 3.15 - 2.40 -

Canadian Dollar 2.58 2.26 - -

Included in fixed deposits and cash at bank and on hand of the Group are amounts totalling $8,035,000 (2004: $5,095,000) 
held under the Housing Developers (Project Account) (Amendment) Rules 1997 and the Housing Developers (Project 
Account) Rules (1990 Ed), withdrawals from which must be in accordance with the said Rules.

12. Trade receivables

The Group

2005 2004

$’000 $’000

Trade receivables 84,007 69,034

Less: Provision for impairment of trade receivables (8,941) (5,742)

75,066 63,292

 Trade receivables are denominated in the following currencies:
The Group

2005 2004

$’000 $’000

Singapore Dollar 27,189 23,338

Malaysian Ringgit 36,037 24,000

United States Dollar 5,188 10,454

Chinese Renminbi 3,473 3,218

Hong Kong Dollar 2,885 1,534

Others 294 748

75,066 63,292

 Concentrations of credit risk with respect to trade receivables are limited due to the Group’s large number of customers 
who are internationally dispersed and having a variety of end markets in which they sell. Due to these factors, management 
believes that no additional credit risk beyond the amounts of allowance for impairment made is inherent in the Group’s trade 
receivables.

 The carrying amounts of the trade receivables approximate their fair values.

13.  Inventories
The Group

2005 2004

$’000 $’000

Finished goods 31,952 22,978

Raw materials 12,455 12,667

Work-in-progress 385 466

44,792 36,111
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13.  Inventories (continued)

The cost of inventories recognised as expense and included in “cost of sales” amounted to $209,103,000 (2004: 
$190,672,000) (Note 6).

During the financial year, the Group reversed $195,000 (2004: $669,000) (Note 6), part of the inventory write-down made 
in prior year as the inventories were sold above the carrying amounts in the financial year 2005.

14.  Amounts due from subsidiaries (non-trade)
The Company

2005 2004

$’000 $’000

Due from subsidiaries 41,072 40,347

Less: Provision for impairment (8,443) (8,443)

32,629 31,904

The amounts due from subsidiaries are unsecured, interest-free and are repayable on demand.

The carrying amounts of the amounts due from subsidiaries approximate their fair values.

15.  Amounts due from associated companies 
The Group The Company

2005 2004 2005 2004

$’000 $’000 $’000 $’000

Non-trade 7,470 7,665 7,098 7,301

Less: Provision for impairment (7,470) (7,665) (7,098) (7,301)

- - - -

The non-trade amounts due from associated companies are unsecured and repayable on demand. The amounts are 
non-interest bearing, except for an amount due from an associated company of $290,000 (2004: $290,000) which bears 
interest at 5.5% (2004: 5.5%) per annum.

The carrying amounts of the amounts due from associated companies approximate their fair values.

16.  Amounts due from a related party (non-trade)

 The carrying amounts from a related party approximate their fair values. The related party is the Company’s substantial 
shareholder.

17. Development property
The Group

2005 2004

$’000 $’000

Properties under development (Note 17(a)) 210,124 217,738

Completed properties held for sale (Note 17(b)) 20,242 21,414

230,366 239,152
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17. Development property (continued)

(a) Properties under development

The Group

2005 2004

$’000 $’000

(i) Land 

- Cost 114,213 131,444

- Revaluation surplus 72,641 79,660

186,854 211,104

Development expenditure 22,021 10,659

Property taxes, interest and other overheads 16,856 15,454

225,731 237,217

Less:

- Booking fees (176) (249)

- Provision for foreseeable losses (15,431) (19,230)

210,124 217,738

 Movements in provision for foreseeable losses are as follows:
The Group

2005 2004

$’000 $’000

At beginning of financial year 19,230 18,856

Provision made during the financial year (Note 6) - 2,110

Written off against provision (2,929) (1,736)

Provision written back (Note 6) (870) -

At end of financial year 15,431 19,230

Borrowing cost capitalised during the financial year 1,939 1,396

The write back of provision for foreseeable losses is due to increase in valuation of the unsold properties.

A capitalisation rate of interest ranging from 2.89% to 4.89% (2004: 2.16% to 3.04%) per annum was used, representing 
the actual borrowing cost of the loan used to finance the project.

 (ii) Sold units
The Group

2005 2004

$’000 $’000

Aggregated costs incurred 79,070 38,843

Less:

 - Recognised losses to date (5,345) (2,416)

 - Progress billings (73,725) (36,427)

- -

 (iii)Security for bank borrowings

Properties under development are mortgaged to a bank to secure a long-term loan of $107,000,000 (2004: $111,000,000)  
(Note 30(a)).
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17. Development property (continued)

(b) Completed properties held for sale

The Group

2005 2004

$’000 $’000

Land 

- Cost 15,113 15,583

- Revaluation surplus 3,345 3,345

18,458 18,928

Development expenditure 7,870 8,266

Property taxes, interest and other overheads 3,894 4,143

30,222 31,337

Less: Provision for foreseeable losses (9,980) (9,923)

20,242 21,414

Movements in provision for foreseeable losses are as follows:

2005 2004

$’000 $’000

At beginning of financial year 9,923 10,022

Provision made during the financial year (Note 6) 192 443

Written-off against provision (60) (441)

Write-back during the financial year (Note 6) (75) (101)

At end of financial year 9,980 9,923

Provision for foreseeable losses was written back during the financial year as the one unit of the property sold was above 
its carrying value.

(c)   Details of properties held by the Group

Location Description and existing use

Unsold 
saleable area
(in sq metres) Tenure Stage of completion

Limbok Terrace
Singapore

Parry Green -  development 
of 2 Semi-detached and 35 
Terrace houses

286 99 years
leasehold with effect 
from February 1996

Certificate of Statutory 
Completion obtained

Jalan Kelichap
Singapore

Tai Keng Villas - development 
of 73 Terrace houses

709 99 years
leasehold with effect 
from February 1996

Certificate of Statutory 
Completion obtained

Bukit Timah Road
Singapore

The Sterling - development of 
232 Condominium units

813 Freehold Certificate of Statutory 
Completion obtained

Chuan Close
Singapore

Chuan Villas - development of 
1 Bungalow and 33 Terrace 
houses

1,614 99 years
leasehold with effect 
from December 1996

Certificate of Statutory 
Completion obtained

Poh Huat Road
Singapore

Princeton Vale - development 
of 8 Semi-detached and 32 
Terrace houses

987 99 years
leasehold with effect 
from December 1996

Certificate of Statutory 
Completion obtained

Hougang Avenue 2
Singapore

Henley Gardens - development 
of 36 Terrace houses

1,089 99 years 
leasehold with effect 
from December 1996

Certificate of Statutory 
Completion obtained

Dunearn Road
Singapore

Gardenvista - development of
318 Condominium units*

12,206 99 years 
leasehold with effect 
from September 1999

Expecting TOP in 
September 2006

Dunearn Road 
Singapore

Jardin – development of 119
Condominium units*

15,918 Freehold Foundation work has 
not commenced



  49

notes to the financial statements
for the financial year ended 31 December 2005

Yeo Hiap Seng Limited and its Subsidiaries  Annual Report 2005

17. Development property (continued)

 These properties are wholly-owned by the property development companies of the Group.

 * The development property at Dunearn Road comprises two development projects. Gardenvista, the leasehold 
condominium development project is expected to be completed in September 2006. Jardin, the freehold condominium 
development project is yet to be launched.

18. Other current assets
The Group The Company

2005 2004 2005 2004

$’000 $’000 $’000 $’000

Deposits 994 1,136 60 60

Prepayments 2,669 913 31 27

Staff loans 59 121 - -

Other receivables 1,585 1,221 39 153

5,307 3,391 130 240

The amounts due from staff loans and other receivables are interest-free, unsecured and are repayable on demand. The 
carrying amounts of the other receivables approximate their fair values.

19. Assets held for sale

Property, plant and equipment amounting to $4,676,000 (2004: Nil) was classified as non-current assets held for sale in 
the current year due to the adoption of FRS 105 (See note 3.5). The assets held for sale have been identified as surplus 
to the Group’s requirements and the Board of Directors of its subsidiary, Yeo Hiap Seng (Malaysia) Berhad, have approved 
the sale to unlock and realise the value of the assets and are actively seeking buyers.

20.  Available-for-sale financial assets
The Group The Company

2005 2004 2005 2004

$’000 $’000 $’000 $’000

Balance at beginning of financial year

- At cost 16,387 15,982 15,810 15,923

- Effect of adoption of FRS 39 (Note 3.4 (a)) 4,041 - 3,952 -

As restated 20,428 15,982 19,762 15,923

Currency translation differences 13 (3) - -

Additions 3,568 585 1,799 64

Disposal (2,215) (177) (2,215) (177)

Fair value gains transferred to equity (Note 35 (b) (ii)) (1,137) - (1,048) -

Balance at end of financial year 20,657 16,387 18,298 15,810

Other investments as at 1 January 2004 and 31 December 2004 have been reclassified into “available-for-sale” financial 
assets so as to conform to the presentation adopted in 2005. Available-for-sale financial assets are measured in accordance 
with the accounting policy as set out in Note 2.10 only with effect from 1 January 2005. 
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20. Available-for-sale financial assets (continued)

Available-for-sale financial assets include the following:
The Group The Company

2005 2004 2005 2004

$’000 $’000 $’000 $’000 $’000 $’000
At fair 
value

At fair 
value

At cost
At fair 
value

At fair 
value

At cost

Quoted equity investments

 - Equity securities - Singapore 549 582 504 549 582 504

 - Equity securities - HK 12,505 15,533 13,268 11,971 14,917 12,748

 - Equity securities - US 3,538 - - 1,770 - -

 - Equity securities - Thailand 3,841 4,112 2,407 3,841 4,112 2,407

 - Equity securities - Malaysia 57 49 56 - - -

20,490 20,276 16,235 18,131 19,611 15,659

Unquoted equity investments  167 152 152 167 151 151

20,657 20,428 16,387 18,298 19,762 15,810

21.  Investments in associated companies
The Group The Company

2005 2004 2005 2004

$’000 $’000 $’000 $’000

Equity investment at cost 3,689 3,689

Less: Provision for impairment (3,689) (3,689)

- -

At beginning of financial year 5,305 6,883

Currency translation differences 210 (248)

Share of results after tax 427 336

Dividends received (258) (120)

Disposal - (1,546)

5,684 5,305

Loans to associated companies 858 858

Less: Provision for impairment (858) (858)

- -

At end of financial year 5,684 5,305

The summarised financial information of associated 

companies are as follows:

- Assets 43,821 41,708

- Liabilities 56,208 54,405

- Revenues 134,695 122,667

- Net profit 1,654 817
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21.  Investments in associated companies (continued)

Movements in provision for impairment are as follows:
The Group The Company

2005 2004 2005 2004

$’000 $’000 $’000 $’000

At beginning of financial year 858 845 - -

Provision made during the financial year - 13 - -

At end of financial year 858 858 - -

The loans to associated companies are unsecured, interest-free and are not repayable within the next twelve months.

 Details of associated companies are included in Note 46.

22. Investments in subsidiaries
The Company

2005 2004

$’000 $’000

Unquoted equity shares

- Subsidiaries engaged in property development, 238,787 238,787

at cost less impairment (Note 22(a))

- Other subsidiaries, at cost less impairment (Note 22(b)) 124,149 124,149

362,936 362,936

Details of subsidiaries are included in Note 46.

(a) Subsidiaries engaged in property development
The Company

2005 2004

$’000 $’000

Investments at cost 257,482 257,482

Less: Provision for impairment (18,695) (18,695)

238,787 238,787

Movements in provision for impairment are as follows:
The Company

2005 2004

$’000 $’000

At beginning of financial year 18,695 18,529

Impairment charge during the financial year - 166

At end of financial year 18,695 18,695

(b) Other subsidiaries

The Company

2005 2004

$’000 $’000

Investment at cost 151,039 151,039

Less: Provision for impairment (26,890) (26,890)

124,149 124,149
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22. Investments in subsidiaries (continued)

(b) Movements in provision for impairment are as follows:

The Company

2005 2004

$’000 $’000

At beginning of financial year 26,890 27,748

Impairment charge during the financial year - 947

Reversal of impairment charge during the financial year - (1,805)

At end of financial year 26,890 26,890

23. Investment properties

Land and building of carrying amount of $5,169,000 was transferred from property, plant and equipment to investment 
properties during the financial year as the property was leased out to third party.

Investment properties are valued on 31 December 2005 by an independent professional valuer. The value of the investment 
property as at 31 December 2005 is S$ 9,559,000.  Valuations are made on the basis of open market value. It is the 
intention of the Directors to hold the investment properties for the long term.

24. Loans to/from subsidiaries

(a) Loans to subsidiaries

The Company

2005 2004

$’000 $’000

Loans to subsidiaries 101,773 100,822

Less: Provision for impairment (23,979) (6,724)

77,794 94,098

 Movements in provision for impairment are as follows:

The Company

2005 2004

$’000 $’000

At beginning of financial year 6,724 6,986

Impairment charge during the financial year 17,255 3,093

Reversal of impairment charge during the financial year - (3,355)

At end of financial year 23,979 6,724

The loans to subsidiaries are unsecured and are not expected to be repaid within the next twelve months, and are non-
interest bearing. However, in 2004, there were loans amounting to $12,186,000 which bore interest at a weighted average 
interest rate of 2.26% per annum.

The fair values of the loans to subsidiaries approximate their carrying values.

Loans to subsidiaries are denominated in the following currencies:

The Company

2005 2004

$’000 $’000

Singapore Dollar 40,750 33,034

United States Dollar 1,831 26,565

Hong Kong Dollar 35,213 34,499

77,794 94,098
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24. Loans to/from subsidiaries (continued)

(b) Loans from subsidiaries

The loans from subsidiaries are unsecured, interest-free and are not expected to be repaid within the next twelve months.

The fair values of the loans from subsidiaries approximate their carrying values.

Loans from subsidiaries are denominated in the following currencies:
The Company

2005 2004

$’000 $’000

Singapore Dollar 6,831 6,834

Hong Kong Dollar 54,844 53,733

61,675 60,567

25.  Property, plant and equipment

Freehold 
land and 
buildings

Leasehold 
land and 
buildings

Plant and 
machinery, 

furniture 
and fittings

Computer
equipment 

and software 
development 

costs

Motor 
vehicles

 and trucks
Construction-
in-progress Total

$’000 $’000 $’000 $’000 $’000 $’000 $’000
The Group 

Cost or valuation
At 1 January 2005
Cost - 132,330 184,752 11,925 5,954 1,735 336,696
Valuation 33,893 4,877 - - - - 38,770

33,893 137,207 184,752 11,925 5,954 1,735 375,466

Currency translation differences 719 2,291 4,958 201 139 39 8,347
Additions 13 2 7,126 638 597 2,088 10,464
Disposals - - (4,544) (376) (797) - (5,717)
Reclassification (3,462) (6,726) 963 (549) - (1,011) (10,785)
At 31 December 2005 31,163 132,774 193,255 11,839 5,893 2,851 377,775

Representing:
Cost - 127,779 193,255 11,839 5,893 2,851 341,617
Valuation 31,163 4,995 - - - - 36,158

31,163 132,774 193,255 11,839 5,893 2,851 377,775

Accumulated depreciation
At 1 January 2005 - 35,679 117,869 9,917 5,156 - 168,621
Currency translation differences - 828 2,595 163 126 - 3,712
Disposals - - (3,964) (293) (407) - (4,664)
Depreciation charge (Note 6) 885 2,793 7,872 883 218 - 12,651
Revaluation adjustments - - - - - - -
Reclassifications (129) (862) 210 (159) - - (940)
At 31 December 2005 756 38,438 124,582 10,511 5,093 - 179,380

Cost/valuation less accumulated 
depreciation at 31 December 2005 30,407 94,336 68,673 1,328 800 2,851 198,395

Provision for impairment 
At 1 January 2005 - 14,555 9,096 - - - 23,651
Currency translation differences - - 70 - - - 70
Impairment charge (Note 6) - - 11,734 - - - 11,734
At 31 December 2005 - 14,555 20,900 - - - 35,455

Net book value
at 31 December 2005 30,407 79,781 47,773 1,328 800 2,851 162,940
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25.  Property, plant and equipment (continued)

Freehold 
land and 
buildings

Leasehold 
land and 
buildings

Plant and 
machinery, 

furniture 
and fittings

Computer
equipment 

and software 
development 

costs

Motor
 vehicles

 and trucks
Construction-
in-progress Total

$’000 $’000 $’000 $’000 $’000 $’000 $’000
The Group 

Cost or valuation
At 1 January 2004
Cost 19,807 135,047 201,261 12,576 8,089 2,508 379,288
Valuation 995 5,072 - - - - 6,067

20,802 140,119 201,261 12,576 8,089 2,508 385,355

Currency translation differences (796) (2,974) (5,398) (328) (230) (94) (9,820)
Additions 105 61 2,839 1,225 56 280 4,566
Disposals - - (14,286) (1,546) (1,961) (519) (18,312)
Reclassification 105 1 336 (2) - (440) -
Revaluation surplus 21,402 - - - - - 21,402
Revaluation adjustments (7,725) - - - - - (7,725)
At 31 December 2004 33,893 137,207 184,752 11,925 5,954 1,735 375,466

Representing:
Cost - 132,330 184,752 11,925 5,954 1,735 336,696
Valuation 33,893 4,877 - - - - 38,770

33,893 137,207 184,752 11,925 5,954 1,735 375,466

Accumulated depreciation
At 1 January 2004 7,409 34,377 126,420 10,888 6,976 - 186,070
Currency translation differences (302) (1,153) (3,400) (305) (210) - (5,370)
Disposals - - (13,343) (1,537) (1,841) - (16,721)
Depreciation charge (Note 6) 618 2,455 8,192 871 231 - 12,367
Revaluation adjustments (7,725) - - - - - (7,725)
At 31 December 2004 - 35,679 117,869 9,917 5,156 - 168,621

Cost/valuation less accumulated 
depreciation at 31 December 2004

33,893 101,528 66,883 2,008 798 1,735 206,845

Provision for impairment 
At 1 January 2004 - 14,054 9,996 - - - 24,050
Currency translation differences - - (66) - - - (66)
Impairment charge/(reversal of 

impairment charge) (Note 6)
- 501 (834) - - - (333)

At 31 December 2004 - 14,555 9,096 - - - 23,651

Net book value
at 31 December 2004

33,893 86,973 57,787 2,008 798 1,735 183,194
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25.  Property, plant and equipment (continued)

Leasehold 
building

Plant and 
machinery, 

furniture and 
fittings

Computer 
equipment

and software 
development 

cost

Motor 
vehicles

and trucks  Total

$’000 $’000 $’000 $’000 $’000

The Company

Cost 

At 1 January 2005 61,073 800 2,261 287 64,421

Additions - - 6 - 6

Disposals - - (92) (287) (379)

At 31 December 2005 61,073 800 2,175 - 64,048

Accumulated depreciation

At 1 January 2005 5,989 530 2,242 103 8,864

Disposals - - (92) (124) (216)

Depreciation charge 828 - 11 21 860

At 31 December 2005 6,817 530 2,161 - 9,508

Cost less accumulated depreciation 

at 31 December 2005 54,256 270 14 - 54,540

Provision for impairment 

At 1 January 2005 and 14,197 270 - - 14,467

31 December 2005

Net book value

at 31 December 2005 40,059 - 14 - 40,073

The Company

Cost 

At 1 January 2004 61,073 800 2,265 287 64,425

Additions - - 13 - 13

Disposals - - (17) - (17)

At 31 December 2004 61,073 800 2,261 287 64,421

Accumulated depreciation

At 1 January 2004 5,402 530 2,250 74 8,256

Disposals - - (17) - (17)

Depreciation charge 587 - 9 29 625

At 31 December 2004 5,989 530 2,242 103 8,864

Cost less accumulated depreciation 

at 31 December 2004 55,084 270 19 184 55,557

Provision for impairment 

At 1 January 2004 13,696 270 - - 13,966

Impairment charge 501 - - - 501

At 31 December 2004 14,197 270 - - 14,467

Net book value

at 31 December 2004 40,887 - 19 184 41,090
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25. Property, plant and equipment (continued)

Details of properties of the Group:

Location
Description 
and existing use

Approximate 
land area
(in sq metres) Tenure Net book value

2005
$’000

2004
$’000

Singapore

3 Senoko Way Office, factory and 
warehouse

27,638 30 years leasehold with 
effect from April 1994 with 
an option to renew for a 
further 30 years

40,059 40,887

United States of America

745 & 755 Epperson Drive
City of Industry,
California 91748

Office and 
warehouse

15,014 Freehold 10,472# 10,723#

Hong Kong

8/F Ever Gain Centre
No. 28 On Muk Street
Shatin New Territories
Hong Kong

Office and
warehouse

4,426 55 years leasehold with 
effect from May 1992

4,053* 9,528

The People’s Republic of 
China
286, 288 Chigang Road 
West Henan, Guangzhou

Office, factory and 
warehouse

30,872 50 years leasehold with 
effect from October 1993

12,036 11,799

300 Kai Ming Road
Shanghai Songjiang
Industrial Zone,
Songjiang, Shanghai

Office, factory and 
warehouse

35,199 50 years leasehold with 
effect from July 1996

8,839 8,641



  57

notes to the financial statements
for the financial year ended 31 December 2005

Yeo Hiap Seng Limited and its Subsidiaries  Annual Report 2005

25. Property, plant and equipment (continued)

Details of properties of the Group: (continued)

Location
Description 
and existing use

Approximate 
land area
(in sq metres) Tenure Net book value

2005
$’000

2004
$’000

Malaysia

Lot 58 Mukim Mergong 
Alor Setar, Kedah

Trading depot 4,050 99 years leasehold with 
effect from 1977

-* 378

Lot 24, 29-31, MIEL
Industrial Estate Prai

Trading depot 7,980 99 years leasehold with 
effect from 1972

179 200

Lot 5827 (formerly known as 
1163), Mukim 12, South 
West District, Penang

Industrial site for 
future development

14,300 Freehold -* 3,229#

Mukim of Ulu Kinta
Sungei Raja, Perak

Farming lands 1,048,718 17 lots freehold, 
3 lots with 60 years 
leasehold with effect from 
1985

1,209# 1,188#

Lots  66134 & 154475
District of Ulu Kinta,
Perak

Factory and
trading depot

29,428 60 years leasehold with 
effect from 1973 & 1988 
respectively

493 527

Lot 65644, District of Kinta, 
Perak

Factory and
trading depot

20,334 60 years leasehold with 
effect from 1973

700 732
Lot 154474, 
District of Kinta, Perak

Factory and
trading depot

6,100 60 years leasehold with 
effect from 1988

Lot 6843, PT 2987 & PT 2988
Mukim Bidor, Daerah
Batang Padang, Perak

Industrial land 396,875 99 years leasehold with 
effect from 1995

3,170 3,177

7 Jalan Tandang
Petaling Jaya, Selangor

Office,
factory and 
trading depot

11,635 99 years leasehold with 
effect from 1959

2,497 2,652

Lots 191 & 121,
Shah Alam Industrial Estate
Shah Alam

Factory and
trading depot

39,775 99 years leasehold with 
effect from 1975 & 1974 
respectively

2,617 2,780

Lot PT 645-650
Mukim Panchor,
Daerah Kemumin
Kota Bharu, Kelantan

Trading depot 4,908 66 years leasehold with 
effect from 1982

477 495
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25. Property, plant and equipment (continued)

 Details of properties of the Group: (continued)

Location
Description 
and existing use

Approximate 
land area
(in sq metres) Tenure Net book value

2005
$’000

2004
$’000

Malaysia

Lot 147A, Kawasan Perindustrian 
Semambu, Kuantan, Pahang

Trading depot 19,475 66 years leasehold 
with effect from 1980

407 449

Lots K-70 & 71
Temerluh Industrial Park
(Phase One) Mentakab

Trading depot 4,047 Freehold 567# 579#

Lots 62, Kawasan Industrial
Air Keroh, Malacca

Factory and
trading depot

9,498 99 years leasehold 
with effect from 1981

-* 286

H.S. (M) 2458
(formerly known as
Lot 1151-1154) 
Mukim of Plentong, Johor

Factory and
trading depot

27,757 Interest in perpetuity 
subject to payment of 
annual rent

8,447# 8,611#

District of Kluang, Mukim
Sungai Benut, Johor

Industrial land 420,209 Interest in perpetuity 9,911# 9,689#

Lot 2050 
(formerly known as
Lots 1340-1346) 
S66 Kuching, Sarawak

Factory and
trading depot

13,429 Leasehold expiring in 
year 2027

766 834

Lots 1347 & 1348 
Sec. 66 Kuching, Sarawak

Industrial land 29,368 Leasehold expiring in 
year 2027

1,669 1,718

Lot 30 Block 19,
Seduan Land District, Sibu, Sarawak

Trading depot 6,107 Leasehold expiring in 
year 2039

128 143

Lot 4183 (formerly known as Lots 1732-
1750), Block 5 Lambir Land District Miri, 
Sarawak

Trading depot 8,858 Leasehold expiring in 
year 2054

902 935

Lot 71 Sedco Industrial Estate,
Kota Kinabalu, Sabah

Trading depot 5,235 Leasehold expiring in 
year 2034

417 437

Lot 1632 Kemena
Land District, Bintulu, 
Sabah

Industrial land 5,582 60 years leasehold 
with effect from 1998

173 172

Lots 2814 Mukim of Mentakab, 
Temerloh District,
Pahang

Trading depot 149 Freehold -* 77#

110,188 120,866

* See Note 25(d).
# A revaluation of these land and buildings was carried out in 2004 (Note 25(b)).
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25. Property, plant and equipment (continued)

(a) Additions in the consolidated financial statements include Nil (2004: $34,000) of property, plant and equipment acquired 
under finance leases.  The carrying amount of property, plant and equipment held under finance leases at 31 December 
2005 amounted to $32,000 (2004: $217,000).

 Motor vehicles and trucks of the Company with net book value of Nil (2004: $184,000) were acquired under finance 
leases.

(b) Leasehold and freehold land and buildings of the Group were valued on the basis of open market by an independent 
professional valuer in 1980 and 2004.

(c) If the leasehold and freehold properties at valuation had been included in the financial statements at cost less depreciation, 
the net book value at the end of the financial year would have been $4,112,000 (2004: $4,472,000).

(d) Investment properties of $5,169,000 and assets held for sale of $4,676,000 were reclassified from the property, plant and 
equipment during the financial year 2005.

26. Goodwill

(a)  Goodwill arising on consolidation

The Group

2005 2004

$’000 $’000

Cost

Balance at beginning of financial year 7,267 7,267

Impairment charge (Note 6) (1,906) -

Balance at end of financial year 5,361 7,267

(b) Impairment test for goodwill

Goodwill is allocated to the Group’s cash-generating units (“CGUs”) identified within the consumer food and beverage 
products segments. 

The recoverable amount of consumer food and beverage business is determined based on value-in-use calculations. 
These calculations use actual cash flow and cash flow projections for the remaining useful life of CGUs approved by 
management. The management determined projected gross margin based on past performance and its expectations of 
the market development. The discount rate of 4.8% used reflects the weighted average cost of capital of the consumer 
food and beverage business.

Impairment charge of $1,906,000 (2004: Nil) has been included in administrative expenses in the income statements. 
The impairment charge arose from the food and beverage CGUs in PRC segment following a reassessment of the 
recoverable amounts from these China assets. Subsidiaries in China suffered larger than expected losses in 2005 because 
of unexpected increase in fuel, packaging materials and advertising and promotion costs, which cannot be passed on 
to the customers due to competitive selling prices. The recoverable amounts from these assets have consequently been 
revised downwards.

27.  Trade and other payables

The Group The Company

2005 2004 2005 2004

$’000 $’000 $’000 $’000

Trade payables 30,545 22,943 - -

Other payables 7,088 4,453 65 44

Accrued operating expenses 28,771 27,727 1,596 1,308

66,404 55,123 1,661 1,352
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27.  Trade and other payables (continued)

The carrying amounts of current trade and other payables approximate their fair values.

 Trade and other payables are denominated in the following currencies:
The Group The Company

2005 2004 2005 2004

$’000 $’000 $’000 $’000

Singapore Dollar 20,437 20,899 1,660 1,351

Malaysian Ringgit 34,881 24,128 - -

Chinese Renminbi 6,246 5,022 - -

Hong Kong Dollar 1,637 1,590 - -

United States Dollar 2,699 3,127 1 1

Others 504 357 - -

66,404 55,123 1,661 1,352

28. Amounts due to subsidiaries (non-trade)

The amounts due to subsidiaries are unsecured, interest-free and repayable on demand. The carrying amounts of amounts 
due to subsidiaries approximate their fair values.

29. Loan from an associated company

The loan from an associated company is unsecured, interest-free and repayable on demand. The carrying amount of the 
loan from an associated company approximate its fair value.

30. Borrowings
The Group The Company

2005
$’000

2004
$’000

2005
$’000

2004
$’000

Current

Short-term bank loans 25,332 30,368 19,700 22,400

Finance lease liabilities (Note 31) 9 41 - 33

25,341 30,409 19,700 22,433

Non-current

Long-term bank loans 107,000 111,000 - -

Finance lease liabilities (Note 31) 18 71 - 47

107,018 111,071 - 47

Total borrowings 132,359 141,480 19,700 22,480

 The carrying amounts of total borrowings are denominated in the following currencies:

The Group The Company

2005 2004 2005 2004

$’000 $’000 $’000 $’000

Singapore Dollar 126,700 133,481 19,700 22,480

Chinese Renminbi 5,632 7,968 - -

Others 27 31 - -

132,359 141,480 19,700 22,480
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30. Borrowings (continued)

 The exposure of current and non-current borrowings to interest rate risks is as follows:
Variable rates Fixed rates

Less than 
6 months

Less than 
12 months 

Less than
 6 months

6 to 12 
months

1 to 5 
years Total

$’000 $’000 $’000 $’000 $’000 $’000

The Group

At 31 December 2005

Bank loans 19,700 107,000 - 5,632 - 132,332

Finance lease liabilities - - 4 5 18 27

19,700 107,000 4 5,637 18 132,359

At 31 December 2004

Bank loans 22,400 111,000 2,570 5,398 - 141,368

Finance lease liabilities - - 21 20 71 112

22,400 111,000 2,591 5,418 71 141,480

The Company

At 31 December 2005

Bank loans 19,700 - - - - 19,700

Finance lease liabilities - - - - - -

19,700 - - - - 19,700

At 31 December 2004

Bank loans 22,400 - - - - 22,400

Finance lease liabilities - - 17 16 47 80

22,400 - 17 16 47 22,480

(a) Secured liabilities

Included in borrowings are the following secured liabilities:

The Group The Company

2005 2004 2005 2004

$’000 $’000 $’000 $’000

Current

Short-term bank loans 9,832 12,168 4,200 4,200

Finance lease liabilities 9 41 - 33

9,841 12,209 4,200 4,233

Non-current

Long-term bank loans 107,000 111,000 - -

Finance lease liabilities 18 71 - 47

107,018 111,071 - 47

116,859 123,280 4,200 4,280

Short-term bank loans of the Group of $5,632,000 (2004: $5,398,000) are secured by a corporate guarantee given by the 
Company.

Short-term bank loans of the Group and of the Company of $4,200,000 (2004: $4,200,000) are secured by a corporate 
guarantee given by a subsidiary.

In 2004, short-term bank loans of the Group of $2,570,000 are secured on a leasehold land and building of a subsidiary 
with a net book value of $11,799,000.
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30.  Borrowings (continued)

(a) Secured liabilities (continued)

The non-current secured bank loans of the Group comprise the following:

Weighted average 
effective interest rates Date repaid/repayable by

2005
$’000

2004
$’000

2005
%

2004
%

Loan secured by a 
first mortgage over the 
development property, 
Gardenvista

56,000 60,000 4.89 2.89 Earlier of 30 June 2007 or the 
date falling nine months after 
the issuance of the Temporary 
Occupation Permit.

Loan secured by a 
first mortgage over the 
development property,
Freehold plot at 
Dunearn Road 

51,000 51,000 4.89 2.89 Earlier of 30 September 2010 or 
the date falling nine months after 
the issuance of the Temporary 
Occupation Permit.

107,000 111,000

(b) Effective interest rates

The weighted average effective interest rates at the balance sheet date are as follows:

The Group 2005 2004

% %

Bank loans 4.70 2.92

Finance lease liabilities 3.73 2.91

The Company 2005 2004

% %

Bank loans 3.52 2.20

(c) Carrying amounts and fair values

The carrying amounts of short-term borrowings and long-term bank loans approximate their fair values as the interest on 
these loans are based on the prevailing market interest rates.

The fair values of the finance lease liabilities are calculated by discounting the future expected repayments at the prevailing 
market interest rates for liabilities with the same maturity profile.

The carrying amounts and fair values of finance lease liabilities are as follows:

 The Group
Carrying amounts Fair values

2005
$’000

2004
$’000

2005
$’000

2004
$’000

Finance lease liabilities 27 112 24 106
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30.  Borrowings (continued)

(c) Carrying amounts and fair values (continued)

The Company
Carrying amounts Fair values

2005
$’000

2004
$’000

2005
$’000

2004
$’000

Finance lease liabilities - 80 - 77

(d) Maturity of non-current borrowings

Maturity of non-current borrowings (excluding finance lease liabilities (Note 31)) is as follows:

The Group

2005 2004

$’000 $’000

Later than 1 year but not later than 5 years 107,000 111,000

31. Finance lease liabilities
The Group The Company

2005 2004 2005 2004

$’000 $’000 $’000 $’000

Minimum lease payments due:

- Not later than 1 year 9 47 - 38

- Later than 1 year but not later 

than 5 years 21 83 - 55

30 130 - 93

Less: Future finance charges (3) (18) - (13)

Present value of finance lease liabilities 27 112 - 80

 The present value of finance lease liabilities is as follows:
The Group The Company

2005 2004 2005 2004

$’000 $’000 $’000 $’000

Not later than 1 year (Note 30) 9 41 - 33

Later than 1 year but not later than 5 years (Note 30) 18 71 - 47

27 112 - 80

32.  Provisions 
The Group

2005 2004

$’000 $’000

Current 

Provision for restructuring costs/termination benefits (Note 32(a)) 1,591 1,591

Non-current

Provision for retirement benefits (Note 32(b)) 2,475 2,263

4,066 3,854
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32.  Provisions (continued)

(a) Provision for restructuring costs/termination benefits

Movements in provision for restructuring costs/termination benefits are as follows:
The Group

2005 2004

$’000 $’000

At beginning of financial year 1,591 1,538

Provision during the financial year (Note 6) - 150

Utilised during the financial year - (97)

At end of financial year 1,591 1,591

(b) Provision for retirement benefits

As of 31 December 2005, the provision for retirement benefits consists of non-contributory unfunded retirement benefits 
scheme for employees who are eligible under a collective bargaining agreement.

The current service and interest cost recognised in the income statement in respect of provision for retirement benefits 
amounted to $139,000 and $146,000 (2004: $140,000 and $146,000), respectively.

The principal actuarial assumptions used are discount rate at 7% (2004: 7%) and expected rate of salary increases at 6% 
(2004: 6%).

The latest actuarial valuation of the plan was carried out at 31 December 2003.

Movements in provision for retirement benefits are as follows:
The Group

2005 2004

$’000 $’000

At beginning of financial year 2,263 2,178

Provision made during the financial year (Note 6) 280 286

Utilised during the financial year (121) (109)

Translation adjustment 53 (92)

At end of financial year 2,475 2,263

33. Deferred income taxes

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to set off current income tax 
assets against current income tax liabilities and when the deferred income taxes relate to the same fiscal authority. The 
amounts, determined after appropriate offsetting, are shown on the balance sheets as follows:

The Group The Company

2005 2004 2005 2004

$’000 $’000 $’000 $’000

Deferred income tax assets

- to be recovered within 12 months 1,200 - - -

- to be recovered after more than 12 months 1,431 - - -

2,631 - - -

Deferred income tax liabilities

- to be settled within 12 months (116) 42 74 -

- to be settled after more than 12 months 9,087 7,400 626 -

8,971 7,442 700 -
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33. Deferred income taxes (continued)

The movement in the deferred income tax assets and liabilities (prior to offsetting of balances within the same tax jurisdiction) 
during the year is as follows:

Accelerated 
tax depreciation

Unabsorbed 
capital 

allowances 
and unutilised 

tax losses Provisions Total

$’000 $’000 $’000 $’000

The Group

Deferred income tax liabilities

At 1 January 2005 9,649 - - 9,649

Charged/(credited) to income statement 488 - - 488

Translation adjustment 180 - - 180

At 31 December 2005 10,317 - - 10,317

Deferred income tax assets

At 1 January 2005 - (502) (1,705) (2,207)

Charged/(credited) to income statement - (2,426) 686 (1,740)

Translation adjustment - (8) (22) (30)

At 31 December 2005 - (2,936) (1,041) (3,977)

Accelerated 
tax depreciation

Unabsorbed 
capital 

allowances 
and unutilised 

tax losses

Unremitted 
overseas 
income Provisions Total

$’000 $’000 $’000 $’000 $’000

The Group

Deferred income tax liabilities

At 1 January 2004 1,872 - 462 - 2,334

Charged/(credited) to income statement 905 - (462) - 443

Charged to equity 6,926 - - - 6,926

Translation adjustment (54) - - - (54)

At 31 December 2004 9,649 - - - 9,649

Deferred income tax assets

At 1 January 2004 - (575) - (430) (1,005)

Charged/(credited) to income statement - 57 - (1,309) (1,252)

Translation adjustment - 16 - 34 50

At 31 December 2004 - (502) - (1,705) (2,207)

Deferred income tax assets are recognised for tax losses carried forward to the extent that realisation of the related tax 
benefits through future taxable profits is probable. The Group has unrecognised tax benefits arising from tax losses of 
$70,218,000 (2004: $81,128,000) which can be carried forward and used to offset against future taxable income subject 
to meeting certain statutory requirements by those companies with unrecognised tax losses and capital allowances in their 
respective countries of incorporation.
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33. Deferred income taxes (continued)

The Company

Accelerated 
tax depreciation Provisions Total

$’000 $’000 $’000

Deferred income tax liabilities

At 1 January 2005 600 - 600

Charged/(credited) to income statement 100 - 100

At 31 December 2005 700 - 700

Deferred income tax assets

At 1 January 2005 - (600) (600)

Credited to income statement - 600 600

At 31 December 2005 - - -

Accelerated 
tax depreciation

Unremitted 
overseas 
income Provisions Total

$’000 $’000 $’000 $’000
Deferred income tax liabilities

At 1 January 2004 359 462 - 821

Charged/(credited) to income statement 241 (462) - (221)

At 31 December 2004 600 - - 600

Deferred income tax assets

At 1 January 2004 - - - -

Credited to income statement - - (600) (600)

At 31 December 2004 - - (600) (600)

34.  Share capital and share premium 

No of shares Amount

Issued share 
capital Share capital

Share 
premium Total

‘000 $‘000 $‘000 $‘000

2005

At beginning of financial year 568,549 142,137 64,010 206,147

Proceeds from share issue 1,327 332 2,989 3,321

At end of financial year 569,876 142,469 66,999 209,468

2004

Balance at beginning and end of financial year 568,549 142,137 64,010 206,147

The total authorised number of ordinary shares is 1,000 million shares (2004: 1,000 million shares) with a par value of $0.25 
per share (2004: $0.25 per share). All issued shares are fully paid.

The Company issued to The Hain Celestial Group, Inc., 1,326,938 ordinary shares of $0.25 each at a premium of $2.25 per 
share for share exchange pursuant to the Subscription agreement dated 3 August 2005.

The newly issued shares rank pari passu in all respects with the previously issued shares. 
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34.  Share capital and share premium (continued)

The Company issued share options to subscribe for unissued shares of the Company for amount up to US$6,000,000 
during the financial year to The Hain Celestial Group, Inc. with the expiry date for the exercise at 6 September 2007. The 
issue price per Share (“Call Option Issue Price”) shall be determined by reference to the volume weighted average market 
price per Share for the five Trading Days preceding the date of the Call Option Notice (“Five Day VWAP”). The Call Option 
Issue Price shall be equal to a 10 percent discount to the Five Day VWAP save that the issue price may not be fixed at a 
discount of more than 10 percent to the weighted average price for trades on the SGX-ST on the date of the Call Option 
Notice in accordance with the Listing Rules.
           

35.  Revaluation and other reserves

(a) Composition:

The Group The Company

2005 2004 2005 2004

$’000 $’000 $’000 $’000

Property revaluation reserve 139,590 154,532 - -

Fair value reserve 2,904 - 2,904 -

Foreign currency translation reserve (40,663) (45,808) - -

General reserve 1,632 1,632 - -

103,463 110,356 2,904 -

(b) Movements:

The Group The Company

2005 2004 2005 2004

$’000 $’000 $’000 $’000

(i) Property revaluation reserve

Balance at beginning of financial year 154,532 154,927 - -

Revaluation of freehold land and building (net 

of deferred tax) - 14,476 - -

Minority interest - (3,818) - -

Transfer to retained earnings (14,942) (11,053) - -

Balance at end of financial year 139,590 154,532 - -

(ii) Fair value reserve

Balance at beginning of financial year - - - -

- As previously reported - - - -

- Effects of adoption of FRS 39 adjusted 

prospectively (Note 3.4(a)) 4,041 - 3,952 -

- As restated 4,041 - 3,952 -

Fair value loss on available-for-sale 

financial assets (Note 20) (1,137) - (1,048) -

Balance at end of financial year 2,904 - 2,904 -

(iii) Foreign currency translation reserve

Balance at beginning of financial year

- As previously reported (48,587) (43,403) (1,423) (1,168)

- Effects of adoption of FRS 21 2,779 1,793 1,423 1,168

- As restated (45,808) (41,610) - -

Translation adjustment 6,488 (5,912) - -

Minority interest (1,343) 1,714 - -

Balance at end of financial year (40,663) (45,808) - -
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36.  Dividend

 No dividend has been declared/recommended for the financial year 2005.

The ordinary dividends paid were as follows:
The Group and
The Company

2005 2004

$’000 $’000

Final dividend paid in respect of the previous financial year of 0.25 cents 
(2004: 0.25 cents) per share, paid net of tax of 20% (2004: 20%)        1,137 1,137

37.  Contingent liabilities

Details and estimates of maximum amounts of contingent liabilities are as follows:

(a) Guarantees

The Company

2005 2004

$’000 $’000

Corporate guarantees given to banks in connection
with bank loan facilities provided to subsidiaries 5,632 5,398

(b) As of 31 December 2005, YHSM’s subsidiaries and an associate have credit and loan facilities amounting to S$969,100 
(2004: S$86,120) obtained from financial institutions, which are guaranteed by YHSM. Accordingly, YHSM is contingently 
liable to the extent of the amount of the credit and loan facilities utilised by its subsidiaries and an associate. None of the 
credit and loan facilities are secured against the assets of YHSM or of the Group.

(c) In 2004, a legal action was initiated against YHSM for an alleged infringement of copyright.  The plaintiff has sought general 
damages, which the plaintiff has not quantified/disclosed but will be assessed by the Court. YHSM is contesting the claim, 
and based on advice received from its legal advisors, the Directors of YHSM are of the opinion that YHSM has reasonable 
prospect of success. YHSM has filed for a counter claim against the plaintiff. Accordingly, no provision for loss has been 
made in the financial statements. The case is pending court hearing.

38. Commitments for expenditure

(a) Operating lease commitments

The future minimum lease payments payable under non-cancellable operating leases contracted for at the balance sheet 
date but not recognised as liabilities, are payable as follows:

The Group The Company

2005 2004 2005 2004

$’000 $’000 $’000 $’000

Not later than 1 year 1,006 967 462 462

Later than 1 year but not later than 5 years 2,268 2,622 1,848 1,848

Later than 5 years 6,123 6,585 6,123 6,585

9,397 10,174 8,433 8,895
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38. Commitments for expenditure (continued)

(b) Other commitments

Other commitments not provided for in the financial statements are as follows:
The Group

2005 2004

$’000 $’000

Capital commitments in respect of purchase of property, plant and equipment 
approved and contracted for 907 691

Commitment in respect of property development expenditure approved and 

contracted for 24,001 47,006

24,908 47,697

39. Financial risk management
 

Financial risk factors
 

The main risks arising from the Group’s and the Company’s financial instruments are interest rate risk, liquidity risk, foreign 
currency risk and credit risk. The Group’s risk management approach seeks to minimise the potential material adverse 
effects from these risk exposures. The management manages and monitors these exposures and ensures appropriate 
measures are implemented on a timely and effective manner.

The Group has investments in shares traded on the stock exchanges in a number of countries in Asia. The investment 
decisions are undertaken by an Investment Committee, which comprises certain directors of the Company. The objective 
of the Group is not to trade in these shares for short-term gain, but to hold them as long-term investments.

(i) Foreign exchange risk

Sales and purchase transactions between the companies in the Group are mainly denominated in Singapore Dollars.

Currently, the Group does not have a foreign currency hedging policy. However, the management monitors foreign exchange 
exposure and will consider hedging significant foreign currency exposure should the need arise. 

Whenever possible, in their respective dealings with third-parties, the companies in the Group would use their respective 
functional currencies, to minimise foreign currency risk.

(ii) Interest rate risk

The Group obtains financing through bank borrowings and leasing arrangements. The Group’s policy is to obtain the most 
favourable interest rates available.

Information relating to the Group’s interest rate exposure is also disclosed in the notes on the Group’s borrowings, including 
leasing obligations, and fixed deposits.

(iii) Credit risk

The carrying amount of cash and cash equivalents, trade and other debtors, amounts due from associated companies and 
related companies represent the Group’s maximum exposure to credit risk in relation to financial assets.

To minimise credit risk for trade debtors, the management ensures that proper credit evaluation is done on potential 
customers, and that proper approvals have been obtained for the determination of credit limits. The management monitors 
the status of outstanding debts and ensures that follow-up action is taken to recover the overdue amounts. Surplus funds 
are placed with reputable financial institutions.
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39. Financial risk management (continued)

(iii) Credit risk (continued)

Geographical concentrations of the Group’s significant financial assets as at 31 December 2005 are as follows:

North 
America

China and 
Hong Kong Singapore Malaysia Others Total

S’000 S’000 S’000 S’000 S’000 S’000

Trade receivables 3,013 6,359 26,288 36,685 2,721 75,066

Fixed deposits 11,764 1,525 9,242 26,320 - 48,851

Cash and bank balances 5,541 3,813 7,798 7,369 - 24,521

20,318 11,697 43,328 70,374 2,721 148,438

(iv) Liquidity risk

The management of the Group monitors and maintains cash and cash equivalents deemed adequate by the management 
to finance the Group’s operations. In addition to funds generated from its operations, the Group also relies on bank 
borrowings and leasing arrangements for its working capital requirements. The management monitors the utilisation of the 
bank borrowings and ensures compliance with loan covenants.

40. Financial instruments

A subsidiary of the Group had open forward foreign exchange contracts, amounting to $1,500,000 as at 31 December 
2004. The unfavourable fair value amounted to $9,000 at 31 December 2004. The contracts were settled during 2005.

The fair values of forward foreign exchange contracts had been calculated using the rates quoted by the Group’s bankers 
to terminate the contracts at the balance sheet date.

41. Related party transactions

The following transactions took place between the Group and related parties during the financial year:

(a) Sales and purchases of goods and services

The Group

2005 2004

$’000 $’000

Royalty fees charged to associated company - 46

Project management/administrative fees expense paid/payable 

to Far East Management (Private) Limited 146 133

Professional fees paid to Far East Management (Private) Limited 351 362

Sales commission and marketing fees paid/payable to

Far East Management (Private) Limited 319 90

The shareholders of Far East Management (Private) Limited are the Company’s substantial shareholders.

Far East Organisation Pte Ltd is the Company’s ultimate holding company.
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41. Related party transactions (continued)

(b) Key management personnel compensation

The key management’s remuneration includes fees, salary, bonus, commission and other emoluments (including benefits-
in-kind) computed based on the cost incurred by the Group and the Company, and where the Group or Company did not 
incur any costs, the value of the benefit is included. The key management’s remuneration is as follows:

The Group

2005 2004

$’000 $’000

Key management of the Group:

  Directors of the company 2,274 1,593

  Directors of subsidiaries 587 1,050

42.  Segment information

Primary reporting format - business segments
Consumer 
food and 
beverage 
products

Property 
development Others Elimination Group

$’000 $’000 $’000 $’000 $’000
Year ended 
31 December 2005

Revenues

- External sales 327,756 38,389 545 - 366,690

- Inter-segment sales - - 4,452 (4,452) -

327,756 38,389 4,997 (4,452) 366,690

Profit/(loss) from operation (6,746) 317 4,636 - (1,793)

Share of results of

associated companies 427 - - - 427

Segment result (6,319) 317 4,636 - (1,366)

Finance expense (2,936)

Loss before income tax (4,302)

Income tax expense (3,324)

Total loss (7,626)

Segment assets 323,183 552,258 514,063 (761,760) 627,744

Associated companies 5,684 - - - 5,684

Unallocated assets 3,771

Consolidated total assets 637,199

Segment liabilities 220,908 22,930 259,348 (431,119) 72,067

Unallocated liabilities 146,935

Consolidated total liabilities 219,002

Other segment items

Capital expenditure 10,458 - 6 - 10,464

Depreciation 11,790 - 861 - 12,651

Impairment of property, plant and equipment 11,734 - - - 11,734

Impairment of goodwill 1,906 - - - 1,906
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42.  Segment information (continued)
Consumer 
food and 
beverage 
products

Property 
development Others Elimination Group

$’000 $’000 $’000 $’000 $’000
Year ended 
31 December 2004

Revenues

- External sales 304,169 28,192 501 - 332,862

- Inter-segment sales - - 4,072 (4,072) -

304,169 28,192 4,573 (4,072) 332,862

Profit/(loss) from operation 13,801 (3,631) 838 (239) 10,769

Share of results of

associated companies 336 - - - 336

Segment result 14,137 (3,631) 838 (239) 11,105

Finance expense (2,313)

Profit before tax 8,792

Income tax expense (6,707)

Total profit 2,085

Segment assets 316,973 556,878 507,878 (759,898) 621,831

Associated companies 5,305 - - - 5,305

Unallocated assets 3,508

Consolidated total assets 630,644

Segment liabilities 194,210 24,055 261,551 (420,839) 58,977

Unallocated liabilities 154,768

Consolidated total liabilities 213,745

Other segment items

Capital expenditure 4,518 - 14 - 4,532

Depreciation 11,742 - 625 - 12,367

At 31 December 2005, the Group is organised into three main business segments: 
• Consumer food and beverage products;
• Property development; and
• Others.

Other operations of the Group mainly include investment holding. The divisions are the bases on which the Company 
reports its primary segment information. 

Inter-segment transactions are determined on an arm’s length basis. Unallocated costs represent corporate expenses. 
Segment assets consist primarily of property, plant and equipment, intangible assets, inventories, receivables and operating 
cash, and exclude deferred tax assets and investments in associated companies. Segment liabilities comprise operating 
liabilities and exclude items such as tax liabilities, bank borrowings. Capital expenditure comprises additions to development 
property, property, plant and equipment and intangible assets, including those acquired through business combinations.

Secondary reporting format – geographical segments

Segment revenue is based on the location of customers regardless of where the goods are produced. Assets and additions 
to property, plant and equipment are based on the location of those assets.
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42.  Segment information (continued)

Secondary reporting format – geographical segments (continued)

Revenue Assets Capital expenditure
2005

$’000
2004

$’000
2005

$’000
2004

$’000
2005

$’000
2004

$’000

North America 14,421 24,267 33,785 33,889 113 42

China and Hong Kong 42,816 34,940 76,021 88,923 1,213 137

Singapore 127,769 112,954 354,937 354,466 964 1,601

Malaysia 161,261 139,874 172,456 153,366 8,174 2,752

Others 20,423 20,827 - - - -

366,690 332,862 637,199 630,644 10,464 4,532

43. Comparatives

The following prior year (2004) comparatives have been reclassified to conform to current year’s presentation:

The Group

Reclassified Previously reported

$’000 $’000

Advertising and promotion expenses (19,924) (22,231)

Selling and distribution costs (60,215) (57,908)

44.  New accounting standards and FRS interpretations 

 Certain new accounting standards and FRS interpretations have been published that are mandatory for accounting periods  
 beginning on or after 1 January 2006. The Group and the Company do not expect that adoption of these accounting 
 standards or interpretations will have a material impact on the Group’s and the Company’s financial statements.

45. Authorisation of financial statements 

 These financial statements were authorised for issue in accordance with a resolution of the Board of Directors of Yeo Hiap 
Seng Limited on 28 March 2006.
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46. Listing of companies in the Group 

Name of company/
Country of incorporation Principal activities

Country of 
business

Effective equity 
held by Group Cost of investment

2005
%

2004
%

2005
$’000

2004
$’000

Subsidiaries held by the Company

YHS (Singapore) Pte Ltd
(Singapore) (1)

Investment holding, 
manufacture, sale, 
distribution and export 
of beverages, sauces, 
canned food and 
provision of vending 
services 

Singapore 100 100 94,154 94,154

YHS Vending Pte Ltd
(Singapore) (1)

Dormant Singapore 100 100 1,320 1,320

Jin Xing Express Pte Ltd
(Singapore) (1)

Dormant Singapore 100 100 6,658 6,658

YHS Investment Pte. Ltd.
(Singapore) (1)

Dormant Singapore 100 100 - # - #

YHS Trading (International)
Pte Ltd
(Singapore) (1)

Investment holding Singapore 100 100 - # - #

YHS Foods (International)
 Pte Ltd
(Singapore) (1) 

Investment holding Singapore 100 100 - # - #

Flowell Industries Pte Ltd
(Singapore) (1)

In process of voluntary 
liquidation

Singapore 51 51 - # - #

yhs e-com Pte Ltd
(Singapore) (1)

Investment holding Singapore 100 100 - # - #

YHS Manufacturing Pte Ltd
(Singapore) (1)

Property development Singapore 100 100 83,366 83,366

YHS Dunearn Pte. Ltd.
(Singapore) (1) 

Property development Singapore 100 100 125,116 125,116

YHS Tai Keng Place Pte Ltd
(Singapore) (1) 

Property development Singapore 100 100 21,000 21,000

YHS Tai Keng Gardens
Pte Ltd
(Singapore) (1)

Property development Singapore 100 100 16,000 16,000

YHS Parry Green Pte Ltd
(Singapore) (1)

Property development Singapore 100 100 9,000 9,000

YHS Lorong Chuan 
Pte Ltd
(Singapore) (1)

Property development Singapore 100 100 1,000 1,000

YHS Poh Huat Pte Ltd
(Singapore) (1)

Property development Singapore 100 100 1,000 1,000

YHS Hougang Pte Ltd
(Singapore) (1)

Property development Singapore 100 100 1,000 1,000

Yeo Hiap Seng
(Hong Kong) Limited
(Hong Kong) (2)

Dormant Hong Kong 100 100 23,857 23,857
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46. Listing of companies in the Group (continued)

Name of company/
Country of incorporation Principal activities

Country of 
business

Effective equity 
held by Group Cost of investment

2005
%

2004
%

2005
$’000

2004
$’000

Subsidiaries held by the Company

Yeo Hiap Seng (Shanghai)
Co., Ltd
(People’s Republic of China) (3)

Manufacture of
beverages

People’s 
Republic of 

China

95 95 18,972 18,972

YHS Beverages Canada Inc.
(Canada) (4)

Dormant Canada 100 100 6,078 6,078

Yeo Hiap Seng
International Limited
(United Kingdom) (4)

Dormant United 
Kingdom

100 100 - # - #

Held by Subsidiaries

Champion Beverage Pte Ltd
(Singapore) (1)

Trading and distribution 
of beverages

Singapore 100 100 - -

Pacific Computer Systems
Pte Ltd
(Singapore) (1)

Investment holding Singapore 100 100 - -

YHS Private Limited
(Singapore) (1)

Investment holding Singapore 100 100 - -

YHS Beverage Pte Ltd
(Singapore) (1)

Dormant Singapore 100 100 - -

YHS Foods Pte Ltd
(Singapore) (1)

Dormant Singapore 100 100 - -

Thong Ye Pte Ltd
(Singapore) (1)

Dormant Singapore 100 100 - -

YHS Hong Kong (2000)
Pte Limited
(Hong Kong) (2)

Distribution of
beverages and
canned food

Hong Kong 100 100 - -

Ranko Way Limited
(Hong Kong) (2)

Property holding Hong Kong 100 100 - -

Yeo Hiap Seng
(Guangzhou) Limited
(People’s Republic of China) (2)

Manufacture and
distribution of
beverages

People’s 
Republic of 

China

99 99 - -

Yeo Hiap Seng
(Guangzhou) Limited,
The First Branch
(People’s Republic of China) (2)

Manufacture and
distribution of
beverages

People’s 
Republic of 

China

99 99 - -

Shanghai Yeo Hiap Seng
Beverage Sales
Company Limited
(People’s Republic of China) (3)

Distribution of
beverages

People’s 
Republic of 

China

85 85 - -

Yeo Hiap Seng
(Hua Bei) Beverages Co., Ltd
(People’s Republic of China) (2)

Investment holding People’s 
Republic of 

China

99 99 - -

YHS Ontario Ltd
(Canada) (4)

Dormant Canada 100 100 - -

YHS Trading (USA) Inc.
(USA) (3)

Distribution of
beverages and
canned food

USA 100 100 - -

YHS (USA) Inc.
(USA) (3)

Owns and leases fixed 
assets

USA 100 100 - -
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46. Listing of companies in the Group (continued)

Name of company/
Country of incorporation Principal activities

Country of 
business

Effective equity 
held by Group Cost of investment

2005
%

2004
%

2005
$’000

2004
$’000

Held by Subsidiaries 

YHS (Delaware) Inc.
(USA) (4)

Investment holding USA 100 100 - -

YHS Holdings (Delaware) Inc.
(USA) (4)

Investment holding USA 100 100 - -

Yeo Hiap Seng 
(Malaysia) Berhad
(Malaysia) (2)

Production, marketing 
and sale of beverages 
and food products

Malaysia 60.7 60.7 - -

YHS Beverage
(International) Pte Ltd
(Singapore) (1)

Leasing of fixed assets Singapore 60.7 60.7 - -

Bestcan Food
Technological Industrial
Sendirian Berhad
(Malaysia) (2)

Production of
instant noodles

Malaysia 60.3 60.3 - -

Esin Canning Industry
Sendirian Berhad
(Malaysia) (2)

Ceased operations Malaysia 60.7 60.7 - -

YHS Manufacturing
Berhad
(Malaysia) (2)

Orchard and fish farming Malaysia 60.7 60.7 - -

Yeo Hiap Seng (Sarawak)
Sendirian Berhad
(Malaysia) (2)

Production of sauces and
non-alcoholic beverages

Malaysia 60.7 60.7 - -

Yeo Hiap Seng Trading
Sendirian Berhad
(Malaysia) (2)

Distribution of food and
beverages and other
non-food products

Malaysia 60.7 60.7 - -

Yeo Hiap Seng (Perak)
Sendirian Berhad
(Malaysia) (2)

Investment holding Malaysia 60.7 60.7 - -

Wahtai Realty Sdn. Bhd.
(Malaysia) (2)

Dormant Malaysia 60.7 60.7 - -

Yeo Hiap Seng (Middle
East) Co. Ltd. E.C.
(Bahrain) (3)

Marketing and distribution
of Yeo’s products

Bahrain 60.7 60.7 - -

408,521 408,521
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46. Listing of companies in the Group (continued)

Name of company/
Country of incorporation Principal activities

Country 
of business

Effective equity held
by the respective companies

2005 2004

 % %

Associated companies held by the Company

PT Prima Sari Nutrisi
(Indonesia) (4)

Dormant Indonesia 25 25

Seasons Green Limited
(Singapore) (1)

Property development Singapore 20 20

Associated companies of Subsidiaries

Associated companies of
Pacific Computer Systems Pte Ltd

Chun King Limited Partnership
(USA) (4)

Investment holding USA - 50

Chun King Corporation
(USA) (4)

Investment holding USA 50 50

Associated company of
yhs e-com Pte Ltd

Minard Investment Limited
(British Virgin Islands) (4) 

Investment holding Singapore 25 25

Associated companies of 
Yeo Hiap Seng (Malaysia) Berhad

Senawang Edible Oil
(Sendirian) Berhad
(Malaysia) (3)

Processing and trading of 
palm oil products

Malaysia 24 24

Yakin Aneka Sdn. Bhd.
(Malaysia) (2)

Ceased operations Malaysia 35 35

W. Y. Company Limited
(Thailand) (3)

Manufacture of non-
carbonated drinks

Thailand 49 49

Associated company of
Yeo Hiap Seng (Hua Bei)
Beverages Co., Ltd

Langfang Yili Dairy Products Co., Ltd
(People’s Republic of China) (3)

Manufacture and sale of 
packaged dairy milk and 
other related products

People’s 
Republic of 

China

25 25
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46. Listing of companies in the Group (continued)

 Legend:

(1) Audited by PricewaterhouseCoopers, Singapore
(2) Audited by PricewaterhouseCoopers firms outside Singapore
(3) Audited by other firms of auditors. The names of the audit firms are as follows:

Companies Name of audit firm

Yeo Hiap Seng (Shanghai) Co., Ltd Moores Rowland CEC Certified Public Accountants Shanghai

Shanghai Yeo Hiap Seng Beverage Sales 
 Company Limited

Moores Rowland CEC Certified Public Accountants Shanghai

YHS Trading (USA) Inc. MOSS-ADAMS LLP Certified Public Accountants, a member of 
Moores Rowland International, a professional association of 
independent accounting firm

YHS (USA) Inc. MOSS-ADAMS LLP Certified Public Accountants, a member of 
Moores Rowland International, a professional association of 
independent accounting firm

Senawang Edible Oil (Sendirian) Berhad AljeffriDean, Malaysia

W.Y. Company Limited Yongyuth & Associates, Thailand

Langfang Yili Dairy Products Co., Ltd Zhong Tian Hua Zheng CPA Co. Ltd, Mongolia

(4) Companies not required to present audited financial statements
# Below $1,000
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Material Contracts

There were no material contracts entered into by the Company or any of its subsidiaries involving the interest of the chief executive 
officer, any director or controlling shareholder, either still subsisting at the end of the year or entered into since the end of the previous 
financial year.

Interested Person Transactions

Interested person transactions carried out during the financial year which fall under Chapter 9 of the Listing Manual of the Singapore 
Exchange Securities Trading Limited are as follows:

Name of interested person

Aggregate value of all interested person 
transactions during the financial year under 

review (excluding transactions less than 
$100,000 and transactions conducted under 
shareholders’ mandate pursuant to Rule 920)

2005 2004

$’000 $’000

Far East Management (Private) Limited

Project management, sales, marketing & administrative fees expense 465 223

Professional fees 351 362

The Company does not have any shareholders’ mandate for interested person transactions.
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Size of No. of % of   
Shareholdings Shareholders Shareholders No. of Shares % of Shares
     
1 - 999 164  25.83 35,055  0.01
1,000 - 10,000 317  49.92 1,229,101  0.21
10,001 - 1,000,000 133  20.94 5,364,061  0.94
1,000,001 & Above 21  3.31 563,247,422  98.84
Total 635  100.00 569,875,639  100.00
        
Top Twenty Shareholders 
       
Name of Shareholders No. of Shares % of Shares
 
Jelco Properties Pte Ltd 176,506,969  30.97
Far East Organisation Pte Ltd 103,904,324  18.23
Bank of East Asia Nominees Pte Ltd 39,396,164  6.91
United Overseas Bank Nominees Pte Ltd 37,610,123  6.60
Mayban Nominees (S) Pte Ltd 30,805,204  5.41
Raffles Nominees Pte Ltd 27,826,662  4.88
Sino Land Company Limited 24,661,978  4.33
RHB Bank Nominees Pte Ltd 20,000,000  3.51
DBS Vickers Securities (S) Pte Ltd 19,773,334  3.47
Oversea Chinese Bank Nominees Pte Ltd 16,090,722  2.82
Citibank Nominees S’pore Pte Ltd 14,120,842  2.48
Malayan Banking Berhad 11,420,000  2.00
DBSN Services Pte Ltd 8,205,519  1.44
SBS Nominees Pte Ltd 7,700,000  1.35
Lim & Tan Securities Pte Ltd 7,290,044  1.28
Bank Of China Nominees Pte Ltd 5,500,000  0.97
CIMB-GK Securities Pte Ltd 3,710,561  0.65
Hong Leong Finance Nominees Pte Ltd 2,872,000  0.50
Overseas Union Bank Nominees Pte Ltd 2,836,038  0.50
Dexia Nominees (S) Pte Ltd  1,690,000  0.30
Total 561,920,484  98.60
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Substantial Shareholders

Name of Substantial Shareholder
Direct Interest
No. of Shares

Deemed Interest
No. of Shares

1. Jelco Properties Pte Ltd (“Jelco”) 284,241,636 -

2. Orchard Parade Holdings Limited (“OPHL”)1 - 284,241,636

3. Far East Organisation Pte. Ltd. (“FEO”)2 179,386,324 284,241,636

4. Mr. Ng Teng Fong and Mdm. Tan Kim Choo3 - 488,289,938

5. Pepsico, Inc (“Pepsico”)4 - -

6. Seven-Up International, 
a division of The Concentrate Manufacturing Company of Ireland 
(“Seven-Up”)4 - -

7. Pepsi-Cola (Bermuda) Limited (“Pepsi-Cola (Bermuda)”)5 - -

Notes :

1. Pursuant to Section 7 of the Companies Act, Chapter 50, OPHL is deemed to have an interest in Jelco’s shareholding in 
the Company.

2. Pursuant to Section 7 of the Companies Act, Chapter 50, FEO is deemed to have an interest in Jelco’s shareholding in the 
Company through OPHL.

3. Pursuant to Section 7 of the Companies Act, Chapter 50, Mr. Ng Teng Fong’s and Mdm. Tan Kim Choo’s deemed interest 
in shares of the Company include their interests through FEO, OPHL and Sino Land Company Limited.

4. (i) Pursuant to undertakings dated 1 July 1996 executed by Jelco and FEO in favour of Pepsico and Seven-Up (in 
consideration of Pepsico and Seven-Up entering into exclusive bottling appointments with the Company effective 
as of 1 July 1996) whereby Jelco and FEO agreed to provide Pepsico and Seven-Up with preferential rights, in 
the event, inter alia, that Jelco and FEO cease collectively to own 51% of the capital of the Company for the time 
being, to acquire from Jelco and FEO shares in the Company to be transferred, upon the respective terms of 
such undertakings.

(ii) As at the date hereof, the above preferential rights have not been exercised.

5. Pursuant to Section 7 of the Companies Act, Chapter 50, Pepsi-Cola (Bermuda) is deemed to have an interest in the shares 
that are the subject of the undertakings in 4(i) above.

6. Based on information available to the Company as at 15 March 2006, approximately 14.32% of the issued ordinary shares 
of the Company is held by the public, and therefore, Rule 723 of the Listing Manual issued by the Singapore Exchange 
Securities Trading Limited is complied with. 



Yeo Hiap Seng Limited  Annual Report 2005

  82

notice of annual general meeting

NOTICE IS HEREBY GIVEN that the Fiftieth Annual General Meeting of the Company will be held at Antica V, Level 6, Orchard 
Parade Hotel, 1 Tanglin Road, Singapore 247905 at 3.00 p.m. on Wednesday, 26 April 2006 for the following purposes:

As Ordinary Business

1. To receive and adopt the Audited Accounts for the year ended 31 December 2005 together with the Reports of the Directors 
and Auditors. 

2. To approve the payment of $288,898 as Directors’ fees for the year ended 31 December 2005. (2004: $253,450)

3. (i) To re-elect the following Directors:

(a) Mr. Irwin David Simon; and

(b) Mr. Ow Tin Nyap

each of whom retires  pursuant to Article 83 of the Articles of Association of the Company.

(ii) To re-elect Mr. Ngiam Tong Dow who retires by rotation pursuant to Article 97 of the Articles of Association of the 
Company.

(iii) To re-appoint Mr. Lim Hong Keat as a Director of the Company pursuant to Section 153(6) of the Companies Act, 
Chapter 50, to hold office from the date of this Annual General Meeting until the next Annual General Meeting.

4. To appoint Messrs. PricewaterhouseCoopers as Auditors of the Company and to authorise the Directors to fix their 
remuneration.

5. To transact any other business which may be properly transacted at the Annual General Meeting.

As Special Business

6. To consider and, if thought fit, to pass the following as an Ordinary Resolution:
“That, pursuant to Section 161 of the Companies Act, Chapter 50 and the listing rules of the Singapore Exchange Securities 
Trading Limited, authority be and is hereby given to the Directors of the Company to issue shares in the Company (whether 
by way of rights, bonus or otherwise) at any time and upon such terms and conditions and for such purposes and to such 
persons as the Directors may in their absolute discretion deem fit provided that:

(i) the aggregate number of shares to be issued pursuant to this Resolution does not exceed 50% of the issued shares 
in the capital of the Company, of which the aggregate number of shares to be issued other than on a pro-rata basis 
to shareholders of the Company does not exceed 20% of the issued shares in the capital of the Company;

(ii) for the purpose of determining the aggregate number of shares that may be issued under (i) above, notwithstanding 
the provisions of Article 47(b) of the Articles of Association of the Company, the percentage of issued shares shall 
be based on the number of issued shares in the capital of the Company at the time this Resolution is passed, after 
adjusting for (1) new shares arising from the conversion or exercise of any convertible securities or share options or 
vesting of share awards that are outstanding or subsisting at the time when this Resolution is passed, and (2) any 
subsequent consolidation or subdivision of shares; and 

(iii) unless revoked or varied by the Company in general meeting, such authority shall continue in force until the 
conclusion of the next Annual General Meeting of the Company or the date by which the next Annual General 
Meeting of the Company is required by law to be held, whichever is the earlier.” 

7. To consider and, if thought fit, to pass the following as an Ordinary Resolution:
“That, pursuant to Section 161 of the Companies Act, Chapter 50, authority be and is hereby given to the Directors of the 
Company to allot and issue from time to time such number of shares in the Company as may be required to be allotted and 
issued pursuant to the Yeo Hiap Seng Limited Scrip Dividend Scheme.” 

By Order of the Board
Lim Swee Lee Joanne
Company Secretary

Singapore, 10 April 2006
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Notes : 

1. A member entitled to attend and vote at this Meeting is entitled to appoint a proxy to attend and vote in his stead. A proxy 
need not be a member of the Company.

2. The instrument appointing a proxy must be lodged at the registered office of the Company, 3 Senoko Way, Singapore 
758057 not less than 48 hours before the time fixed for the Meeting. 

Additional information relating to items of Ordinary and Special Business

Item 3(ii) – Subject to his re-appointment, Mr. Ngiam Tong Dow, who is an independent Director, will continue to serve as Chairman 
of the Audit and Nominating Committees. 

Item 6 - The Ordinary Resolution, if passed, will authorise the Directors to issue shares in the Company (whether by way of bonus, 
rights or otherwise) up to the limits specified therein from the date of this Annual General Meeting up to the next Annual General 
Meeting for such purposes as they consider would be in the interests of the Company. For the purpose of determining the aggregate 
number of shares that may be issued, the percentage of issued shares will be calculated based on the number of issued shares in 
the capital of the Company at the time that the Ordinary Resolution is passed, after adjusting for the conversion or exercise of any 
convertible securities and share options or vesting of share awards that have been issued or granted (provided the options or awards 
were granted in compliance with Part VIII of Chapter 8 of the Listing Manual) and which are outstanding or subsisting at the time that 
the Ordinary Resolution is passed, and any subsequent consolidation or subdivision of shares.

Item 7 - The Ordinary Resolution, if passed, will authorise the Directors to issue shares in the Company pursuant to the Yeo Hiap 
Seng Limited Scrip Dividend Scheme to members who, in respect of a qualifying dividend, have elected to receive scrip in lieu of the 
cash amount of that qualifying dividend.



Proxy Form - Annual General Meeting

Yeo Hiap Seng Limited

(Company Registration No.: 195500138Z)

Incorporated in Singapore

I/We, (Name) of    

  (Address)

being a member/members of Yeo Hiap Seng Limited hereby appoint Chairman of the Meeting * or :

Name Address NRIC/
Passport Number

Proportion of 
Shareholdings (%)

and/or (delete as appropriate)

Name Address NRIC/
Passport Number

Proportion of
Shareholdings (%)

as my/our proxy/proxies to vote for me/us on my/our behalf, at the 50th Annual General Meeting of the Company, to be held on 26 
April 2006, and at any adjournment thereof.  I/We direct my/our proxy/proxies to vote for or against the Resolutions to be proposed 
at the Meeting as indicated hereunder.  If no specific direction as to voting is given, the proxy/proxies will vote or abstain from voting 
at his/their discretion, as he/they will on any other matter arising at the Meeting.

*  Please delete as applicable (if no names is inserted in the blank box(es) above, Chairman of the meeting will be treated 
 as appointed).

To be used on show of hands To be used in the event of a poll

Resolutions For* Against*
Number of 
Votes For*

Numbers of 
Votes Against*

1. Adoption of Annual Report and Accounts

2. Approval of Directors’ Fees

3. (i)    Re-election of Directors under Article 83:

(a)   Mr. Irwin David Simon    

(b)   Mr. Ow Tin Nyap

(ii)   Re-election of Mr. Ngiam Tong Dow under Article 97 

(iii) Re-appointment of Mr. Lim Hong Keat pursuant to 
Section 153(6) of the Companies Act, Cap. 50

4. Re-appointment of Auditors

5. Any Other Business

6. Approval of Ordinary Resolution pursuant to Section 161 of 
the Companies Act, Cap. 50

7. Approval of issue of shares pursuant to the Yeo Hiap Seng 
Limited Scrip Dividend Scheme

*  Please indicate your vote “For” or “Against” with a tick (√) within the box provided. 
**  If you wish to exercise all your votes “For” or “Against”, please tick (√) within the box provided. Alternatively, please indicate the number of votes as  
 appropriate.

Dated this      day of     2006

Total Number
of Shares Held

     
Signature(s) of Member(s)/Common Seal

Important :  Please read notes overleaf



Notes: 

1. A member entitled to attend and vote at the Meeting is entitled to appoint one or two proxies to attend and vote in his 
stead. A proxy need not be a member of the Company.

2. Where a member appoints more than one proxy, the appointments shall be invalid unless he specifies the proportion of his 
holding (expressed as a percentage of the whole) to be represented by each proxy.

3. Completion and return of this instrument appointing a proxy shall not preclude a member from attending and voting at 
the Meeting.  Any appointment of a proxy or proxies shall be deemed to be revoked if a member attends the Meeting in 
person, and in such event, the Company reserves the right to refuse to admit any person or persons appointed under the 
instrument of proxy, to the Meeting.

4. A member should insert the total number of shares held. If the member has shares entered against his name in the 
Depository Register (as defined in Section 130A of the Companies Act, Cap. 50 of Singapore), he should insert that 
number of shares.  If the member has shares registered in his name in the Register of Members of the Company, he should 
insert that number of shares.  If the member has shares entered against his name in the Depository Register and registered 
in his name in the Register of Members, he should insert the aggregate number of shares.  If no number is inserted, this 
form of proxy will be deemed to relate to all the shares held by the member.

5. The instrument appointing a proxy or proxies must be deposited at the Company’s registered office at 3 Senoko Way, 
Singapore 758057 not less than 48 hours before the time set for the Meeting.

6. The instrument appointing a proxy or proxies must be under the hand of the appointor or of his attorney duly authorised in 
writing.  Where the instrument appointing a proxy or proxies is executed by a corporation, it must be executed either under 
its common seal or under the hand of its attorney.

7. Where an instrument appointing a proxy is signed on behalf of the appointor by an attorney, the letter or power of attorney 
or a duly certified copy thereof must (failing previous registration with the Company) be lodged with the instrument of proxy, 
failing which the instrument may be treated as invalid.

General

The Company shall be entitled to reject a Proxy Form which is incomplete, improperly completed, illegible or where the true intentions 
of the appointor are not ascertainable from the instructions of the appointor specified on the Proxy Form.  In addition, in the case of 
shares entered in the Depository Register, the Company may reject a Proxy Form if the member, being the appointor, is not shown to 
have shares entered against his name in the Depository Register as at 48 hours before the time appointed for holding the Meeting, 
as certified by The Central Depository (Pte) Limited to the Company.
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